
Continuation of price climbs in short-term temporarily 
becoming more uncertain

After significant gains during week 34, 
this development continued in a simi-
lar fashion, while major gains occurred 
at the beginning of last as well as this 
week. Precipitation forecasts kept the 
hydro balance under pressure, while 
rising gas and coal prices, emissions 
quotas and German power contracts 
supported the price move. Continental 
power prices were lately also reacting 
to news that EDF adjusted their reac-
tor outage scheduling partly for up to 
3 months. Q4-20 was Monday traded 
around 27,40 EUR/MWh, while the YR-
21 was up at 26,25 EUR/MWh. 

After prices having advanced even 
further last week and at the beginning 
of this week, a correction followed 
yesterday with the potential to extend 
a bit further. A lot will depend on whe-
ther weather forecasts will maintain 
their indications of more precipitation 
and emissions possibly extending their 
weaker development.
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Nordic electricity prices continued to climb, but partly wetter weather forecasts and weaker emissions could poten-
tially extend temporary corrections. Finland’s delays around newly built reactor continue.

Here and now Series of delays for Finnish reactor resumes 

Once again the Finnish nuclear operator 
TVO had to revise the scheduling 
with regards to the newly built 1,6 
GW Olkiluoto-3 nuclear power plant. 
According to information released 
on Friday, 28 August the project is 
facing activities to load the reactor 
with fuel being pushed to March 2021. 
Consequently the first grid connection 
is now most likely to occur by October 
2021 only. Following a series of test 
operations the commencement of 
regular electricity generation is now 
scheduled for February 2022. During 
test operations output are planned 

to result in around 1 to 2 TWh in 
the fourth quarter of next year and 
similarly in 1 to 2 TWh in Q1 2022. The 
finalization of building the reactor has 
been facing severe delays already in 
the past, among other issues caused 
by technical difficulties. Initially, 
EPR unit was planned for starting 
commercial operations in 2009. While 
the expectations are that the reactor 
is improving Finland’s power balance 
and helping to lower the expected area 
price difference, on Friday EPADs for 
the coming years reacted with gains to 
the news of continuous difficulties. 

Forward Wk 35 (EUR/MWh) Wk 36 (EUR/MWh) Expectation (w 37)

ENOMOCT-20 19,50 25,00 ↘

ENOQ4-20 23,40 27,40 ↘

ENOYR-21 23,92 26,25 ↘

SYHELYR-21 13,00 13,40 →

SYOSLYR-21 0,70 0,70 →



Precipitation: There is the pros-
pect of marginally wetter wea-
ther scenarios in the coming 
week in the Nordic region. High 
pressure is thus replaced by 
more unstable and more perci–
pient weather. The hydro balance 
is currently in a surplus of about 
13 TWh – though markedly down 
over the last month.

Production and spot: The recent 
sharp increase in the spot price 
is expected to be maintained, so 
that week 37 will offer system 
spot prices in a consistent level 
of EUR 22-24/MWh. Wind pro-
duction during the week is ex-
pected to increase due to more 
unstable weather – though nor-
mal for period of year. 

The Finnish 2021 EPAD main-
tains a recent high level and now 
costs EUR 13,40/MWh. In South 
Norway, the NO1 EPAD is 0,70 
EUR/MWh, unchanged from last 
week.
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Swedish EPADs during summer raise concerns

During Q3-20 the Nordic power market has seen some record low system price 
deliveries with July down at 2,35 EUR/MWh. Record low system prices came 
from a hefty surplus in the hydrological balance and a big spring thaw in Nor-
way. The calculation of the system price gives a high degree of impact from the 
Norwegian side, where the surplus in snow has been larger in percentage than 
in Sweden. 

A large problem for Norway during the summer has been a reduced export ca-
pacity to both Sweden and Denmark and in some cases even to Netherlands 
for different reasons. The result for Swedish consumers has been for example 
a price of 8,29 EUR/MWh in SE3 and 22,86 EUR/MWh in SE4. While Norway has 
had too much production, Sweden and Denmark have not been able to capitalize 
on that. 

Instead, in a period with low nuclear capacity due to revision plans and unplanned 
outages together with low wind power production, prices have soared on specific 
hours. In Sweden, the transmission operator Svenska Kraftnät has set internal 
capacity limitations to secure the net and system together with an agreement 
with Vattenfall to start up Ringhals 1 for a total cost of 300 million SEK. 

It has also led to a startup of reserve capacity in southern Sweden just to keep 
the balance which has resulted sometimes in hourly prices not seen during a cold 
winter. Prices for SE 3 and SE4 have occasionally been above the prices down at 
the continent, which has kept contract prices for so called EPADs climbing. 

Now opinions from both larger energy companies like Vattenfall and independent 
consultants said that Svenska Kraftnät (SVK) has had too much margins when 
it comes to reserved capacity and that it has cost the consumers in southern 
Sweden a vast amount of money.  Energimarknadsinspektionen (EI) in Sweden 
has asked for an explanation from Svenska Kraftnät about the current situation 
and if the situation could have been handled differently. 
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