
Nordic electricity market changes tack due to shifted 
weather pattern 

Last week’s explosive opening has been 
followed by some cooling down. While 
weather forecasts started to vary al-
ready on Monday, in the course of the 
week it became more apparent that in 
the short run low pressure impact from 
the west is keeping precipitation levels 
a bit more elevated than anticipated 
earlier. However, at the end of the week 
a slight change in scenarios occurred, 
where the risk of a drier development 
during the latter half of this month is 
included. Q4-20 was Monday traded 
around 26,15 EUR/MWh, while the YR-
21 was seen at 25,65 EUR/MWh.

In recent forecasts drier conditions 
by probably the middle of next week 
were established. This has been lend-
ing support to Nordic power prices for 
nearby delivery periods since Friday 
and potentially continues a bit fur-
ther unless forecasts change markedly 
again. Longer-dated contracts though 
might face a bit of resistance to gain to 
the same extent as fuels prices, espe-
cially for gas, face downward revisions.
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Risk of drier development is recently priced into Nordic electricity contracts with renewed premiums. Still the  
probability of another change in forecasts remains.

Here and now Eon and SvK secure capacity in southern Sweden

In the previous weekly Focus the 
situation in southern Sweden and 
the southern price areas have been 
highlighted. This summer has seen 
record high area price differences 
although the energy situation has been 
at a very high level. The problem has 
to a large extent been connected to 
bottlenecks and low nuclear capacity 
in Sweden due to unplanned events. 
Before the Swedish TSO Svenska 
kraftnät (SvK) has finished the long 
awaited project “Sydvästlänken”, 
they have together with Eon secured 
400 MW more capacity for SE4 

during wintertime and proceed with 
investing in a reinforcement of stations 
Söderåsen and Barsebäck. This 
investment of 35 Million SEK from Eon, 
together with a possibility to lower the 
export via the Baltic Cable (600 MW) to 
Germany in certain cases, could help 
prevent a power deficit in the Malmö 
region. All planned reinforcements 
in southern Sweden should be in full 
effect according to Svenska Kraftnät 
first in 2024. The market has so far 
reacted anything but lively to the news 
and the prices are kept high with the 
result of the summer in fresh mind. 

Forward Wk 36 (EUR/MWh) Wk 37 (EUR/MWh) Expectation (w 38)

ENOMOCT-20 25,00 23,30 ↗

ENOQ4-20 27,40 26,12 ↗

ENOYR-21 26,25 25,65 →

SYHELYR-21 13,40 14,15 →

SYOSLYR-21 0,70 0,65 →



Precipitation: There is the pros-
pect of somewhat drier scenarios 
in the coming week for the Nor-
dic region, though weather out-
looks remain rather unstable at 
the moment. High pressure from 
the west is growing and seems to 
establish in the very near future. 
The hydro balance is currently in 
a surplus of just below 15 TWh – a 
bit higher compared to last week, 
but markedly down over the last 
couples of month though.

Production and spot: The system 
spot price now seems to be more 
marked by a growing balance of 
flow inside and between coun-
tries, so that week 38 will give 
us prices in a consistent level of 
EUR 20/MWh. Wind production 
increased and will keep doing so 
due to more unstable weather – 
though normal for period of year.

The Finnish 2021 EPAD maintains 
a recent high level and now costs 
14,15 EUR/MWh. In South Nor-
way, the NO1 EPAD is at s0,65 
EUR/MWh, a bit down from last 
week.
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European Commission expected to cut free allocation of EUAs

According to news reports that emerged last week the European industrial sec-
tor is facing reduced numbers of free allocation of emissions rights in the next 
phase of the EU Emissions Trading Scheme. Initially this was reported by news 
agency Reuters, which claimed to have seen a draft document by the European 
Commission. Though industrial installations are obliged to procure rights that 
cover their emissions, some rights are still allocated for free to avoid so-called 
“carbon leakage”. Under this topic specific sectors are identified that are likely 
to relocate their business outside of the EU to avoid carbon costs. According 
to the document 43 industrial sectors out of 52 on the “carbon leakage” list are 
facing significant cuts. During the period 2021, when phase IV of the EU ETS 
commences, to 2025 free allocations will be cut by 24% compared to current 
entitlements. Affected entities will have to cover their deficit participating in 
auctions or on the secondary market instead. Reported figures are subject to 
adjustments though, the European Commission is expected to present the fi-
nalized list by the end of this year.
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Nord Stream 2 completion under intensified scrutiny

Amid recent developments and deteriorating political relations with Russia, 
Nord Stream 2 and its forthcoming completion have become more contested. 
Last week numerous leading German politicians from all mainstream parties 
voiced demands to halt construction as a reaction to the poisoning of Alexei 
Navalny. According to Pharmacology and Toxicology experts the Russian op-
position politician has been exposed to Novichok, a Soviet-era nerve agent. 
This development is putting even more pressure on the project, which received 
backing from the German government. On Sunday, German Foreign Minister 
Heiko Maas was cited that support for the pipeline though is not unconditional. 
While economic consequences for European countries and companies will be 
taken into consideration, targeted sanctions will be discussed if Russia fails to 
properly investigate the alleged attempted murder. This could potentially halt 
works regarding a final section of around 160 kilometers in Danish waters.


