
Colder, drier development supporting Nordic power prices

The Nordic power market faced a rather 
choppy start of the last trading week. On 
Monday, especially contracts with near-
by delivery periods were weighed down 
as wet weather forecasts persisted, put-
ting further pressure on hydro reservoirs 
being at rather high levels already. With 
a swing back to drier alternatives some 
turn to gains followed on Tuesday, but 
this impulse eased a bit afterwards and 
softer fuels and German power prices 
sent signals instead. This Monday Q1-
21 was traded back up to around 28,45 
EUR/MWh, while the YR-21 was similar-
ly lifted to a level at around 23,65 EUR/
MWh.

Last Friday’s drop in fuels prices and 
temporary losses for emissions as re-
action to Trump’s Covid infection has 
been digested now as markets ma–
naged to stabilize again at the begin-
ning of this week. For now the Nordic 
market appears to be mainly support-
ed by decreasing precipitation levels. 
However, weak but existent indica-
tions of return to more unsettled con-
ditions could strengthen further and at 
least cap gains.
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Anticipated decline in precipitation easing pressure on hydro producers and reservoir levels lately, while cooler 
conditions drive power demand projections

Here and now Limited upside for Nordic spot prices

Nordic system spot prices are 
potentially increasing their average 
level a bit this month. The Oct-
20 forward contract started into 
September from a rather high level, 
having set its high at 26 EUR/MWh by 
the end of August. But the contract 
underwent continuous adjustments 
throughout the last month, which 
set the recent low at 14 EUR/MWh 
last Monday, before it settled at 
15,70 EUR/MWh on the last day of 
September. This compares to a spot 
price level, that averaged at 15,73 EUR/
MWh for September, when relatively 
high precipitation and increasing 

hydro reservoirs curbed further gains. 
While hydro levels are expected to 
rise further in the coming one to two 
weeks, the extent is lately easing a bit 
as drier tendencies in current forecasts 
are dampening inflow projections 
to some degree. At the same time 
temperatures are decreasing and 
narrowing the positive deviation to the 
seasonal norm. While there’s potential 
for a lower spot average than last 
month in case the Nordic area faces 
another change to more unsettled, 
rainy conditions, a more extended dry 
development could possibly raise the 
average closer towards 18 EUR/MWh.

Forward Wk 40 (EUR/MWh) Wk 41 (EUR/MWh) Expectation (w 42)

ENOMNOV-20 22,25 22,70 ↗

ENOQ1-21 27,85 28,45 ↗

ENOYR-21 23,43 23,65 →

SYHELYR-21 16,91 16,30 ↘

SYOSLYR-21 0,65 0,65 →



Precipitation: While a certain risk 
of a return to more unsettled, 
wetter conditions remains intact, 
the highest probability currently 
lies with precipitation levels slip-
ping below the seasonal norm 
from the coming weekend. This 
releases some of the latest pres-
sure on hydro producers as res-
ervoirs are filling more slowly, po-
tentially even decreasing to some 
extent in the near term.

Production and spot: Wind lev-
els are dipping back now from 
relatively high output during last 
weekend. At the same time colder 
conditions drive power demand 
estimates. For the current week 
some upside in the average sys-
tem price above 11 EUR/MWh 
seems likely, while drier condi-
tions could lift the average more 
notably above this level.

The Finnish 2021 EPAD, despite 
a still relatively high level, soft-
ened lately to EUR 16,30/MWh. 
In South Norway, the NO1 EPAD 
is 0,65 EUR/MWh, unchanged 
from last week.
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There is light ahead – current Nordic bottlenecks in 
cable network on improving course...

2020 is and will be a rather extraordinary year in many ways. Firstly, it has been a 
generally very wet year with very large magazine stocks in the Nordic reservoirs.  
This in itself puts downward pressure on the system spot price, which we were 
very much affected by – especially in the first half of the year. Unfortunately, low 
system spot prices have not been widespread throughout the Nordic region, as 
numerous “bottlenecks” have arisen on important cable connections. This leads 
to large differences in between individual price areas.  Cable restrictions typical-
ly occur as a result of faults or necessary maintenance of the cables, which in 
turn results in “plugs” in the system and lack of free flow between, for example, 
Norway, Denmark and Sweden.  There is therefore a lack of cheap Norwegian 
electricity hydro produced, especially in southern Sweden and Denmark, which 
will then have to fetch considerably more expensive electricity in Germany, for 
example, or alternatively more expensive forms of production. Unstable and 
lacking Swedish nuclear power production over the summer has also contributed 
to large price differences. Compared to earlier this year, however, the situation 
is brightening somewhat at the moment and virtually all of above mentioned 
restrictions are expected to “expire” in November and December.  It should then, 
from the beginning of 2021, provide a significantly better flow situation with 
markedly lower price deviations.
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“Hard Brexit” endangers up to 10% of Europe’s GO demand

The possibility of lower demand for Guarantees of Origins, so called GOs, as a 
result of a “hard Brexit” was pointed out by lobbyists from RECS International 
on a GO conference in Oslo recently. It is a valid and possible consequence if the 
United Kingdom ends the current economic relationship with the EU without 
a free trade agreement in place. A rule under the new EU renewable directive 
comes into force in July next year, closing the door to GO imports from non-
EU sources without respective trading arrangements at hand. Switzerland has 
already experienced this and if a “hard Brexit” becomes reality, the UK might not 
be in a position to trade GOs with EU counterparts. The UK’s annual import of 
GOs are amounting to roughly 60 TWh or approximately 10% of the total demand 
of GOs in Europe. A drop of demand on this level would put pressure on the al-
ready somewhat oversupplied market.  


