
No end in sight for price falls

The major price falls in the Nordic en-
ergy market continued unabated last 
week. It looks like the shift to cold and 
dry weather will be brief, as low pres-
sure has been forecast again from the 
weekend. The result of the US presi-
dential election was the result that the 
markets had hoped for, but it was not 
enough to put an end to the downturn 
in the Nordic region. When the market 
closed on Monday, the Q1-21 contract 
had fallen by a further EUR 3.04/MWh. It 
now costs EUR 17.36/MWh. The YR-21 
contract has fallen by EUR 0.90/MWh to 
EUR 17.20/MWh. This is the lowest ever 
level for both contracts. 

Even though the market has surprised 
lately and has continued falling to new 
record lows, the downside would now 
appear very limited. We therefore be-
lieve that, despite the large hydrolog-
ical surplus and prospects of more 
rain and mild weather in the coming 
weeks, climbing prices are most likely 
from here on. This is primarily because 
the market should now be ready for an 
upward adjustment following the mas-
sive falls in recent weeks. 
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The downturn in the Nordic energy market is showing no signs of ending. New record lows were set once again last 
week for the most frequently traded contracts. 

Here and now Carbon market defies coronavirus fears

Countries across Europe have once 
again started to introduce coronavirus 
restrictions, but after having initially 
reacted to this with price falls, the 
carbon market has now started to 
regain some lost ground. Last week, 
the benchmark carbon contract, EUA 
Dec-20, climbed by more than 10% and 
closed at its highest level for around 
one month on Monday at a price of 
EUR 26.55/t. The reasons for the price 
climbs in the carbon market include 
the expectation of climbing prices in 
the gas market. If gas prices climb, 
coal will become a more attractive 
fuel, and increased coal consumption 

will also lead to increased demand 
in the carbon market. The election 
of Joe Biden as the next President 
of the USA and his promise that his 
country will rejoin the Paris Agreement 
was also well received in the market. 
Furthermore, the climbing carbon 
price means that the spread between 
Nordic and continental electricity 
prices is once again growing. While 
prices in the Nordic region continue 
to plummet due to the mild and wet 
weather forecasts, the trend is not 
quite as clear in Germany, for example, 
as rising carbon prices are propping 
the market up. 

Forward Wk 45 (EUR/MWh) Wk 46 (EUR/MWh) Expectation (w 47)

ENOMDEC-20 17.03 12.75 ↗

ENOQ1-21 20.40 17.36 ↗

ENOYR-21 18.10 17.60 ↗

SYHELYR-21 15.40 18.15 ↘

SYOSLYR-21 0.65 0.65 →



Precipitation: A new period of 
heavy precipitation volumes is 
expected in the Nordic region 
from the coming weekend, when 
the region is set to be affected 
by low pressure again. The hy-
dro-balance surplus is therefore 
about to climb further. 

Production and spot: Spot pric-
es fell further last week, and 
the average Nordic system price 
was just EUR 4.63/MWh, an ex-
tremely low level, especially for 
November. We anticipate an 
average Nordic system price of 
approximately EUR 10/MWh this 
week, with lower temperatures 
and lower wind power produc-
tion levels being expected. 

The Finnish YR-21 EPAD expe-
rienced significant price climbs 
last week and now costs EUR 
18.15/MWh. In Norway, the NO1 
EPAD remains at EUR 0.65/MWh.
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Enormous volatility in oil market

The extreme fluctuations in the oil market continue. In November, the price of 
one barrel of Brent oil increased by around 12%, which means that the losses 
from the second half of October have been recovered. Last week, it was mainly 
the news about Pfizer’s coronavirus vaccine showing extremely promising re-
sults that was well received by the oil market. The belief that demand may return 
to normal relatively quickly has returned, even though there will be significant 
uncertainty in the coming period.
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Markets unaffected by election chaos

When the US presidential election kicks off every four years, it is normally some-
thing that takes a lot of the focus across the markets. This time, however, other 
factors, notably the coronavirus, have meant that the focus has, to some extent, 
been taken away from the election. When Joe Biden was declared winner by 
major American media outlets on Saturday, the news was well received in both 
stock and fuel markets, but the subsequent chaos with Donald Trump refusing 
to acknowledge defeat does not appear to be having any significant impact on 
the markets. 


