
Oil

Tuesday, all eyes on the crude oil market remained on OPEC and their allies, who continued their summit on output strategy for this 
year. As the negotiations restarted, Saudi Arabia agreed to make bigger cuts in production than what had previously been agreed upon, 
and prices rose as a result. The Brent front month contract closed at 53,60 USD/bbl, up 2,59 USD/bbl for the day. Wednesday, the 
market opens with further gains.

Gas
A milder weather outlook were essential on the European gas markets Tuesday, where prices retreated from the close to two-year highs 
they had reached during the previous session. The most recent forecasts suggest milder and windier conditions in parts of Europe from 
next week, something which will lower gas demand. LNG prices remain high in Asia which does however keep a hand under the market.

Coal
On the European coal market, we also saw a downwards adjustment yesterday. The losses ended up being quite big, with the API 2 Cal-
22 contract falling 3,24 USD/t, equaling almost 5 %, before closing at 69,16 USD/t. Apart from the milder weather outlook, there appears 
to have been some profit-taking among traders following yesterday’s highs.

Carbon

On a mostly bearish day across the markets, the European carbon market also retreated from the all-time high it had reached Monday. 
The overall sentiment remains bullish however, as an overall optimism still surrounds the market due to the ongoing corona virus vacci-
nations, the new EU climate deal and the Brexit deal between the EU and the UK. Today, the market opens with a slight rebound, but the 
development could change quickly.

Hydro
Early Wednesday, we see a confirmation in the weather forecasts of the milder outlook for the coming week, which we first saw yester-
day. Temperatures are set to rise again during next week, although 10-day outlook remains below average in total. The outlook is largely 
neutral since it is more or less unchanged from yesterday.

Germany
The losses on both the coal and gas markets as well as on the carbon market caused falling prices on the German power market as well 
yesterday. Prospects of milder weather and decreasing were decisive, as the country’s Cal-22 contract ended up falling 1,27 EUR/MWh, 
settling at 49,65 EUR/MWh. Wednesday, we could see a more calm session.

Equities
Yesterday, the development was not quite as positive on the European stock markets as it was Monday. Although the ongoing corona 
virus vaccination process leads to optimism, the ongoing lockdowns across the continent are still a big issue, which impacts the econo-
my. The first signals from Asia early Wednesday are however bullish. 

Conclusion

After opening the week with a massive price jump, the Nordic power market retreated yesterday, with the downturn attributed to milder 
weather forecasts and losses on the fuel and carbon markets. The Q2-21 contract fell 1,25 EUR/MWh to 24,70 EUR/MWh, while the 
YR-22 contract was down 1,20 EUR/MWh, settling at 27,10 EUR/MWh. Wednesday, we expect smaller fluctuations and a more or less 
neutral sentiment.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

04-jan 42,17 43,88 42,17 43,88 43,36 41,61 38,94 February 40,50 47,25 43,00 46,00 45,33 33,50 33,00 February 50,78 52,57 62,30

05-jan 47,28 47,29 47,29 47,29 47,29 46,02 43,75 Q2-21 40,20 42,70 30,20 38,95 42,20 24,95 24,70 Q2-21 50,98 44,27 0,00

06-jan 41,06 41,06 41,06 41,06 41,06 41,06 39,50 2021 41,05 45,05 30,05 35,05 37,05 28,30 27,05 2022 52,25 44,27 0,00


