
Oil

After the agreement among OPEC and their allies to continue at least partly with the current output limitations, the international oil 
market continued its upturn yesterday. The Brent front month contract climbed another 0,70 USD/bbl, settling at 54,30 USD/bbl, the 
highest price level we have seen since February last year. The market continues upwards early Thursday, as the optimism regarding 
corona virus vaccines add to the bullish sentiment. 

Gas
The European gas markets moved largely sideways yesterday. The weather forecasts have turned a bit milder, but since temperatures 
are still below average at large parts of the continent, while wind power generation is low, the market avoided noticeable losses. Asia 
currently faces high demand as well, which adds to the bullish sentiment in Europe. 

Coal
On the European coal markets, we saw a neutral sentiment as well yesterday, with the API 2 Cal-22-contract closing at 69,25 USD/t, up 
a marginal 0,37 USD/t from Tuesday. Cold weather across Europe is currently driving up the market, and we could very well see another 
bullish session Thursday.

Carbon
After falling during the previous session, the European carbon market managed to rebound to some extend yesterday, where the 
benchmark contract rose 0,67 EUR/t and closed at 33,63 EUR/t, marginally below the all-time high which was reached Monday. We 
expect the market to reach new records in the coming time, as the sentiment remains bullish.

Hydro
Temperatures are the most important price driver on the Nordic power market right now and early Thursday morning, the forecasts 
look cooler than they did yesterday. The outlook suggests temperatures well below average for the coming weeks, likely causing power 
demand to increase. The market will likely react bullishly to this early Thursday. 

Germany
There were mixed signals on the German power market yesterday, with falling gas prices offsetting the gains on the carbon market. At 
the end of the day, the country’s Cal-22 contract had fallen a marginal 0,05 EUR/MWh, settling at 49,60 EUR/MWh, but we could very 
well see a bullish session Thursday, as rising fuels, carbon and cold weather remain the most important price drivers.

Equities
Both European and US stock markets edged higher yesterday, where focus was on the US Senate elections, which ended with a Demo-
crat victory, meaning that the party now controls the Senate as well. The approval of the Moderna vaccine in the EU added to the bullish 
sentiment, and the Asian stocks continue up in Thursday’s trading. 

Conclusion

The Nordic power market returned to the uptrend yesterday following a single day of losses Tuesday. The weather outlook remains dry 
and cold, and spot prices have increased drastically recently. The Q2-21 and YR-22 contracts rose to 25,25 EUR/MWh and 27,50 EUR/
MWh respectively. Thursday, the market looks set to rise even further as the most recent forecasts suggest below-average tempera-
tures for most of the next ten days. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

05-jan 47,28 47,29 47,29 47,29 47,29 46,02 43,75 February 40,70 45,95 41,20 44,20 45,93 34,70 34,20 February 51,18 51,96 62,30

06-jan 41,06 41,06 41,06 41,06 41,06 41,06 39,50 Q2-21 40,00 41,00 31,75 39,08 41,53 25,50 25,25 Q2-21 51,31 44,08 0,00

07-jan 67,69 68,19 67,63 67,63 67,63 67,41 63,48 2021 40,00 43,75 30,50 35,50 37,53 28,75 27,50 2022 52,71 44,43 0,00


