
Oil

Following several months of steady increases, it appears as if the crude oil market has somewhat stabilized recently. Once again, fluc-
tuations were relatively small yesterday, with the Brent front month contract closing at 56,42 USD/bbl, a marginal 0,36 USD/bbl above 
the previous close. The market opens with losses Friday due to both disappointing unemployment figures from the US and increasing 
corona virus related lockdown measures in China.

Gas
European gas prices edged down for a second straight day Thursday, with milder weather forecasts for large parts of the continent as 
the main price driver. Temperatures in Germany, Europe’s largest gas consumer, are set to rise from well below average to around or 
above during next week, and this influences gas demand significantly. 

Coal
The bearish sentiment also continued on the coal market Thursday, with the milder weather forecasts and the losses on the related 
carbon market once again the important topics. The API 2 Cal-22 contract fell another 0,66 USD/t, settling at 72,56 USD/t, and we could 
very well see another downwards adjustment today.

Carbon

For a third straight day, we saw losses on the European carbon market yesterday, with the benchmark contract, the EUA Dec-21, falling 
0,34 EUR/t, before closing at 33,13 EUR/t. The market had anticipated some cold weather in the end of January, which had been priced 
in, but the most recent forecasts are milder, and this has led to the recent bearish development. The first signals today point towards 
further losses.

Hydro
Friday morning, we see some mixed signals from the weather forecasts, who both suggest milder and wetter conditions next week, 
but also indicate a possibility of a return to the cold spell later in January. The most recent month-forecast is very cool when we look at 
week 4 and later, and this offers some bullish support to the Nordic power market today.

Germany
German power prices fell further in Thursday’s session. Milder weather forecasts were instrumental, lowering power demand and caus-
ing falling prices on both the fuel and carbon markets. The country’s Cal-21 contract fell another 0,20 EUR/MWh, closing at 50,30 EUR/
MWh and Friday, everything points towards further losses.

Equities

Thursday, the financial markets focused on the expectations that Joe Biden will manage to finalize a new stimulus package, something 
which the congress has failed to agree upon for months. This led to a bullish day on both the European and the US stock markets. 
Friday, the first signals are rather bearish however, as increasing corona virus figures in both China, Europe and the US are causing 
concerns.

Conclusion

Nordic power prices continued to fall yesterday, as milder weather forecasts and losses on the related markets all offered bearish 
support. Continuously high spot prices limited the downside however. The Q2-21 contract edged down another 0,75 EUR/MWh, closing 
at 27,00 EUR/MWh, while the YR-22 contract was down 0,15 EUR/MWh, settling at 26,25 EUR/MWh. Today, the market sees mixed 
signals due to losses on the fuel and carbon markets as well as in Germany, while the weather forecasts are dry. In total, this could lead 
to a largely neutral day.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

13-jan 42,10 42,10 42,10 42,10 51,08 42,10 42,29 February 49,70 51,28 46,20 51,20 49,20 43,20 42,70 February 53,72 60,09 62,30

14-jan 70,41 72,10 71,95 72,10 77,37 70,41 68,68 Q2-21 41,25 42,13 32,80 36,25 40,90 27,25 27,00 Q2-21 53,52 46,06 0,00

15-jan 72,89 74,05 73,66 73,75 78,14 72,79 54,02 2021 38,50 43,00 28,78 34,13 37,70 27,75 26,25 2022 54,02 45,86 0,00


