
Oil

Thursday, the crude oil market was caught somewhat by surprise by the oil cartel OPEC and its allies. The market had expected that 
the big oil producing countries would increase production during the coming months, but in a surprising move, we instead saw a report 
from OPEC, that production will be kept unchanged throughout April. As a result, the Brent front month contract saw a big price jump of 
more than 5 %, closing at 66,74 USD/bbl. The uptrend continues Friday on renewed tensions between Israel and Iran.

Gas
On the European gas markets, prices increased in Thursday’s session. The overall bullish sentiment across the markets, with big gains 
on the oil market and rising carbon prices as well, affected the gas markets, with expectations of higher demand in the coming time 
adding to the upside. Today, we could see the market edge further up.

Coal
We currently see several bullish factors causing rising prices on the European coal market, despite the fact that mild weather limits 
demand. Inventory levels at the main European coal terminals are very low compared to normal, and high demand in Asia added to the 
upside. The API 2 Cal-22 contracts ended up closing at 69,25 USD/t. 

Carbon

Following a downturn Wednesday, the European carbon market edged back up yesterday, with the gains attributed to short-covering 
among speculative investors and to increased demand from compliance buyers. The benchmark contract closed at 38,16 EUR/t, thereby 
still within the range just below 40 EUR/t where it has now been trading for more than a month. Anything seems likely from here on the 
very volatile market.

Hydro
Weather forecasts in the Nordic area have turned cooler looking into next week, with temperatures expected to remain below average 
for at least the next ten days and likely longer. The conditions offer bullish support to the Nordic power market, but this is somewhat 
offset by the fact that precipitation amounts are still expected above average. 

Germany

With rising prices across all relevant markets, the German power market was up for a bullish session as well Thursday. The country’s 
Cal-22 contract climbed 0,26 EUR/MWh and closed at 52,21 EUR/MWh, and we could be up for further gains Friday, since the gains 
on the carbon market yesterday happened so late in the day, that they have likely not been fully accounted for by the German power 
market. 

Equities
Following the late losses on the US markets during the previous day, the European stock markets edged down in Thursday’s session. It 
is still rising interest rates that cause the negative sentiment on the market, and there are no signs that neither the ECB or the US Fed 
will do anything about the issue. Further losses seem likely Friday. 

Conclusion

Nordic power prices climbed further in Thursday’s trading, where the weather forecasts showed a somewhat cooler outlook, with tem-
peratures expected to remain below average for at least the next ten days. Rising carbon and German power added to the upside, and 
the Nordic Q2-21 and YR-22 contracts ended up both closing at exactly 25,90 EUR/MWh. Today, we could see the market climb further 
due to cool weather forecasts and because the German market rises on late carbon gains yesterday.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

03-mar 51,61 51,61 39,63 51,57 41,04 42,68 35,69 April 39,53 42,78 32,65 38,65 39,53 31,15 28,15 April 55,21 44,51 62,30

04-mar 53,44 53,44 44,16 53,39 45,25 41,59 36,24 Q2-21 41,90 42,65 35,40 39,40 41,90 28,50 25,90 Q2-21 55,23 43,59 0,00

05-mar 53,60 53,81 47,92 53,81 53,40 48,34 39,22 2022 39,20 41,90 29,68 34,03 36,95 28,50 25,90 2022 56,56 47,61 0,00


