
Oil

A fiercely volatile week on the international oil markets ended with further big fluctuations Friday. The Brent front month contract 
jumped 2,62 USD/bbl to close at 64,57 USD/bbl, thereby winning back all of the losses from the previous session. Corona virus concerns 
and the ongoing situation about the blocked Suez Canal are the issues that cause the nervous sentiment on a market, which opens with 
falling prices Monday as the work with releasing the ship is making progress.

Gas
The European gas markets also have eyes on the Suez Canal, and the issue was bullish for the European gas markets as well Friday, 
as the canal is an important transport route for gas between Europe and Asia. Both short and long term contracts climbed Friday, 
although decreasing demand due to warmer weather limited the upside. We could see falling prices along with oil today.

Coal
On the European coal market, prices rose along with the related markets in Friday’s session. Apart from the bullish influence from oil, 
gas and carbon, the coal market itself sees supply issues due to floodings in Australia and reduced production in China as well. The API 
2 Cal-22 contract climbed to 72,65 USD/t, but we still do not see prices continue upwards down the road, since demand remains low. 

Carbon

Following several days with falling prices, we saw a noticeable rebound on the European carbon market Friday. The benchmark contract 
climbed 1,38 EUR/t and closed at 41,75 EUR/t, helped by technical resistance around 40 EUR/t which prevented the market from falling 
further. Decisive this week will be if the market will test 40 EUR/t once again, or return upwards towards the record highs from earlier 
this month. 

Hydro
Monday morning, we see a change to the Nordic weather forecasts. The outlook for this week is milder and wetter than previously antic-
ipated, and next week, the cooler and drier conditions will also be less than what was forecasted ahead of the weekend. The outlook is a 
bearish signal for the Nordic power market Monday morning. 

Germany
With sharp gains on both the carbon market and across the fuel markets Friday, it was no surprise to see the German power market 
edge up as well during the day. The country’s Cal-22 contract climbed 0,98 EUR/MWh and closed at 56,21 EUR/MWh. Monday, we could 
very well be up for a bearish session as fuels and carbon lean towards falling prices.

Equities
Last week ended with a bullish session on the financial markets. The European Stoxx600 Index was up 0,91 %, and the positive senti-
ment was even stronger in the US later in the day, where the S&P 500 Index climbed by 1,66 %. The market continues to keep an eye on 
the increasing corona virus figures in Europe, and this will likely be a topic throughout this week as well.

Conclusion

Friday, the short end of the Nordic power market continued to climb. The Q2-21 contract climbed for nothing less than a fifth straight 
session, settling at 30,70 EUR/MWh, as the weather forecasts continue to show noticeably cooler and drier conditions following Easter. 
The YR-22 contract rose along with Germany and closed at 27,00 EUR/MWh. Monday, we could see a bearish opening to the week as 
the forecasts are wetter and milder, and the fuel and carbon markets look set for a day with falling prices.
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27-mar 24,37 29,12 18,50 22,88 18,50 36,61 22,59 April 47,38 48,40 37,50 49,80 40,40 38,10 33,50 April 59,65 52,20 62,30
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