
Oil

Early Monday, the international oil markets retreated on the news that the stranded container ship in the Suez Canal was almost ready 
to sail again. The ship did indeed return to the sailing later in the day, but nonetheless, oil prices rose. The market was more interested in 
news, that Russia and OPEC are expected to prolong the current output limitations. This helped the Brent front month contract climb to 
64,98 USD/bbl, but the market opens bearishly Tuesday. 

Gas
The news that the Suez Canal is once again open for traffic was a bearish signal for the European gas markets yesterday, after prices 
had risen due to the stranded container ship last week. This means that LNG from the Middle East can once again reach Europe fast. 
This led to falling prices, although low wind power production limited the downside on the short end of the curve.

Coal

After reaching the highest level in more than two months last week, this week opened with a bearish session on the European coal 
markets. Physical demand remains muted in Europe, and although the market has received some bullish support lately due to the 
weather-related production issues in Australia, it was not enough to prevent prices from falling yesterday. We consider further losses 
more likely than a rebound today.

Carbon
On the European carbon market, we saw a more or less neutral opening to the week. Technical signals are bullish at this point, but the 
upside yesterday was limited by the losses on the gas and coal markets. The benchmark contract ended up rising marginally to 41,85 
EUR/t, and we expect the market to remain in this price area today as well.

Hydro
Today’s weather forecasts for the Nordic area are a bit drier and cooler than the ones we saw yesterday. The decisive point is at which 
point we will see the weather change to cooler and drier conditions, which we are likely up for at some point during Easter, where tem-
peratures will fall significantly. Today’s outlook is bullish for the Nordic power market. 

Germany
Windier and milder weather forecasts led to a bearish session on the short end of the German power market yesterday, while the long 
end of the curve retreated due to the losses on the coal and gas markets. The country’s Cal-22 contract ended up to 56,13 EUR/MWh. 
Today, we expect the market to continue down, but if carbon starts rising, the sentiment could change.

Equities
The sentiment was bullish on the first day of the week on the European stock markets, following some late gains in the US Friday. The 
Stoxx600 Index settled the day up 0,16 %. Later in the day, the US markets turned negative, and the S&P 500 Index closed with a loss of 
0,09 %. The first signals from Asia Tuesday are rather mixed.

Conclusion

Monday, the Nordic power market saw a bearish opening to the week. Milder and wetter weather forecast caused a downturn on the 
short end of the market, while the long end retreated along with the German market and the bearish fuel markets. At the end of the day, 
the Q2-21 and YR-22 contracts had fallen to 30,00 EUR/MWh and 26,70 EUR/MWh respectively. Although the weather forecasts are 
drier today, we do not expect more than a sideways movement on the short end of the curve today. The long end of the curve could 
very well be up for further losses.
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28-mar 22,96 25,24 19,49 21,43 19,49 37,59 24,00 April 47,80 49,05 37,05 49,43 39,55 37,65 33,05 April 60,96 53,55 62,30

29-mar 30,61 28,35 23,50 28,35 23,50 36,51 25,37 Q2-21 47,33 48,88 37,70 44,83 41,33 34,40 30,00 Q2-21 60,97 52,31 0,00

30-mar 45,27 41,62 26,96 40,14 27,12 38,51 26,25 2022 43,95 47,45 31,33 38,70 36,33 32,33 26,70 2022 61,65 51,93 0,00


