
Oil

Following two sessions with rising prices, the international crude oil market retreated in yesterday’s session. Even though the expecta-
tions of another prolonging of the OPEC-Russia production cut deal are bullish for the market, the rising concerns about a third corona 
virus wave in Europe offsets this. The Brent front month contract fell to 64,14 USD/bbl yesterday, but opens Wednesday with a minor 
rebound. 

Gas

European gas demand remains high despite the current spring-like weather in large parts of Europe, as buyers are filling up the 
European gas storages, who have fallen to low levels following the recent winter. This is bullish for the gas market, where prices rose on 
both the short and the long end of the curve yesterday. On the short end of the curve, the upside was supported by low wind power 
production.

Coal
On the European coal market, we saw a downwards adjustment yesterday. Despite these losses, and the relatively low demand in 
Europe, the sentiment remains overall bullish due to high demand in Asia and ongoing production issues in Australia due to flooding in 
the southeastern part of the country. We could very well see further gains today.

Carbon

Once again, the European carbon market moved largely sideways yesterday. The benchmark contract closed at 42,05 EUR/t, up a mar-
ginal 0,20 EUR/t from Monday. The market is cautious right now and awaits the newest EU emissions data, which will be published in 
the beginning of April. At this point, we will get an overview about current demand levels. Until then, the rangebound trading just above 
40 EUR/t could very well continue. 

Hydro
Wednesday morning, we see a slightly drier weather outlook than we did yesterday, although expected precipitation during the next 
couple of weeks is still well above seasonal average. As temperatures are also expected to drop during next week, today’s forecast is 
likely a bullish signal for the Nordic power market. 

Germany

On the German power market, the sentiment was primarily bullish yesterday, with rising prices on the gas and carbon markets providing 
some upside to the market. The country’s Cal-22 contract climbed 0,37 EUR/MWh, closing at 56,50 EUR/MWh. Warm weather does limit 
the upside on the short end of the curve however. Unless carbon starts making some sudden movements, we do not expect any big 
fluctuations today.

Equities
Tuesday, the stock markets in Europe were strong following some late gains in the US the previous day. The Stoxx600 Index increased 
by 0,71 %, but the sentiment did not continue in the US later in the day. The S & P 500 Index fell by 0,20 %, and the European markets 
could therefore very well be up for losses as well today. 

Conclusion

Wetter and milder weather forecasts were the main topic on the Nordic power market yesterday. Although we are still up for cooler 
conditions next week, temperatures will not drop as much as previously anticipated, according to the most recent outlook. This led to 
losses, and the Q3-21 and YR-22 contracts closed at 26,70 EUR/MWh and 26,30 EUR/MWh respectively. Today, is the last trading day 
for both the month-ahead and quarter-ahead contract, which often results in some unexpected developements, so the market could go 
both up and down today.
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29-mar 30,61 28,35 23,50 28,35 23,50 36,51 25,37 May 45,40 46,40 35,55 43,75 42,13 30,55 28,05 May 61,06 53,66 62,30

30-mar 45,27 41,62 26,96 40,14 27,12 38,51 26,25 Q3-21 52,13 52,83 34,95 48,20 48,25 29,70 26,70 Q3-21 61,09 52,53 0,00

31-mar 58,65 58,65 33,35 51,31 34,46 39,96 32,12 2022 43,55 47,45 30,70 38,55 35,28 31,93 26,30 2022 61,92 52,30 0,00


