
Oil

During the last trading days, we have seen falling prices on the international oil markets. The concerns about the slow progress with 
the corona virus vaccine still offers bearish sentiment to the market, as does the recent decision from OPEC to increase output slightly 
during the coming months. The Brent front month contract closed Monday at 62,15 USD/bbl, and we expect a rebound in Tuesday’s 
session.

Gas

Weather across much of Norther and Western Europe has turned colder again over the last days, and this is a bullish support for the 
gas market, where we have seen rising prices on both the short and the long end of the curve. In Germany, temperatures are expected 
5 degrees below average during the coming days, and this increases gas demand significantly compared to the mild weather ahead of 
Easter.

Coal
On the European coal market, there has not been any major fluctuations to report over the last few days. The API 2 Cal-22 contract now 
costs 72,50 USD/t, more or less the same price level as before Easter. Cold weather and supply disruptions in Australia keeps a hand 
under the market despite general weak demand across Europe, but we do not see any big upside from this point on.

Carbon

Carbon prices rose ahead of Easter, before retreating a bit Monday. The EUA Dec-21 contract now costs 41,47 EUR/t. The market had 
looked forward to the release of European Commission data on carbon emission, but the report failed to cause any disruptions on the 
market, as the numbers it showed were more or less what the market had expected. The market opens bullishly today, and we still 
consider rising prices as more likely than falling over the coming time.

Hydro
Over Easter, temperatures in the Nordic area have dropped well below average, and they are expected to remain there for as long as the 
eye goes. Meanwhile, a new high pressure will arrive later this week and likely cause precipitation amounts to drop below normal as well. 
The Nordic hydro balance surplus has grown during the last week, and the market will have to adjust to that in today’s session. 

Germany
During the last trading days ahead of Easter, we saw rising prices on the German power market. The bullish sentiment on the gas and 
carbon market, as well as the cooler weather across the country, helped the market edge up. The country’s Cal-22 contract now costs 
57,08 EUR/MWh, the highest level ever. Today, we could see the market rise along with gas and carbon.

Equities
Last week ended on a bullish note on the financial markets, where the Stoxx600 index rose 0,60 %. The bullish sentiment was even big-
ger in the US yesterday, where the S&P 500 index climbed almost 1,50 %, and the European markets could be up for further gains today 
as well, as they have to make up for these movements yesterday.

Conclusion

Ahead of the Easter holiday on the Nordic power market, we saw a quiet session on the Nordic power market. This means that the Q3-
21 and YR-22 contracts now cost 26,55 EUR/MWh and 26,05 EUR/MWh as this week is about to start. Today, we consider rising prices 
as the most likely scenario on the long end of the curve. Short-term contracts open down however, as a rising hydro balance surplus 
offers bearish support.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

04-apr 21,01 20,81 10,46 12,38 10,46 27,67 14,58 May 46,69 48,39 35,94 43,99 41,61 30,49 27,99 May 61,33 53,23 62,30

05-apr -10,69 2,45 7,10 7,10 7,10 17,89 5,77 Q3-21 52,68 54,18 36,30 47,80 48,80 29,55 26,55 Q3-21 61,96 52,63 0,00

06-apr 29,27 29,73 29,00 29,73 32,43 36,64 27,88 2022 43,91 47,43 30,45 38,68 34,80 31,68 26,05 2022 62,13 52,90 0,00


