
Oil

After dropping sharply in Monday’s trading, the international oil markets managed to find foothold yesterday, where the Brent front 
month contract climbed 0,59 USD/bbl to close the day at 62,74 USD/bbl. The market had absorbed the news that OPEC and their 
allies will increase production, and now starts to focus on falling US inventory numbers and hopes of an economic recovery, as prices 
continue to rise early Wednesday.

Gas
On the European gas markets, prices rose further in Tuesday’s trading amid cold weather and forecasts signaling below average-tem-
peratures in Northern and Western Europe at least throughout this week. The day-ahead market is at the highest level so far this spring 
in several countries due to the freezing cold weather.

Coal
It appears as if the European coal market has stabilized somewhat at the current price level. For the last six sessions, we have seen 
more or less sideways trading, and yesterday, the market closed at 72,80 USD/t, up a marginal 0,30 USD/t for the day. Focus is still on 
tight Pacific supply, but low demand in Europe limits the upside. We expect another neutral session today.

Carbon
Increased compliance buying interest helped the European carbon market rise sharply Tuesday. The benchmark contract climbed 1,77 
EUR/t, settling at 44,24 EUR/t, the highest price level ever on the market. Following a period of adjustments, the market now appears to 
have returned to the bullish sentiment, and we could very well see prices rise to new record highs throughout the rest of the week. 

Hydro

Early Wednesday, we see a confirmation of yesterday’s Nordic weather outlook, with precipitation amounts set to decrease towards 
the end of this week, but still remain above seasonal normal. The 10-day outlook still consists more than twice as much precipitation as 
seasonal normal. Temperatures will remain below normal throughout next week, and the outlook should be rather neutral for the Nordic 
power market. 

Germany
Sharply rising carbon prices, as well as a bullish sentiment on the gas market led to rising prices on the German power market Tuesday. 
The cool weather across the country added to the upside, as the Cal-22 contract climbed 1,07 EUR/MWh to close at an all-time high of 
58,15 EUR/MWh. Today, we consider further gains as the most likely scenario.

Equities
Yesterday, the European stock markets opened bullishly following a late rally on the US markets the previous day. This meant that the 
Stoxx600 Index reached an all-time high for the first time since the outbreak of the corona virus crisis last year. The first signals from 
Asia early Wednesday are rather mixed. 

Conclusion

Tuesday, the short end of the Nordic power market retreated, in response to the strengthened hydrological surplus after some weeks 
with high precipitation. The Q3-21 contract ended up falling 0,40 EUR/MWh to 26,15 EUR/MWh. The long end of the curve avoided 
losses due to the bullish support from carbon and German power, and the YR-22 contract settled flat at 26,05 EUR/MWh. Today, the 
weather forecasts are largely unchanged so a neutral sentiment on at least the short end of the curve seems likely.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

05-apr -10,69 2,45 7,10 7,10 7,10 17,89 5,77 May 46,90 48,90 34,15 44,65 42,53 30,40 27,65 May 62,72 54,81 62,30

06-apr 29,27 29,73 29,00 29,73 32,43 36,64 27,88 Q3-21 54,65 55,25 34,40 48,40 48,90 29,90 26,15 Q3-21 63,44 54,03 0,00

07-apr 47,03 42,64 42,52 42,64 46,75 47,20 34,98 2022 44,90 48,43 30,60 38,55 34,80 31,68 26,05 2022 63,59 53,75 0,00


