
Oil

Yesterday, the international crude oil market continued to recover from the big losses we saw in Monday’s session. The market re-
sponds bullishly to an improving global economic outlook, but rising gasoline stock levels in the US as well as fears of new corona virus 
outbreaks limit the upside. The Brent front month contract closed the day at 63,16 USD/bbl, up 0,42 USD/bbl from Tuesday, and the 
first signals today point towards a downwards adjustment.

Gas
Day-ahead gas prices across Europe fell in yesterday’s trading after reaching a two-month high during the previous day. This despite 
the cold weather which continues to dominate in the big gas-consuming countries on the continent, with improving supply from Nor-
way weighing heavier. We also saw a downturn on the long end of the curve.

Coal
Demand is decreasing on the international coal market, while supply is rising. Although temperatures are well below average in Europe 
right now, the weather overall gets warmer during spring, which limits demand. Meanwhile, the weather-related supply disruptions in 
the Pacific area will likely come to an end, and these factors are bearish for the coal market, which could continue down today.

Carbon
The European carbon market retreated slightly yesterday from the all-time highs reached during the previous session. The market 
adjusted down along with the related markets, with the benchmark contract closing at 43,86 EUR/t. We expect the market to recover 
today, where a neutral or slightly bullish session seems likely.  

Hydro

Thursday morning, we see rather unchanged weather forecasts for the next 10 days, as temperatures are expected to remain well below 
average, while precipitation amounts will fall, but remain above normal. Looking further ahead, the forecasts disagree on what we will 
see from that point on. Some models suggest milder conditions towards the end of the month, while other project that the cold weather 
continue. The outlook should not cause any big fluctuations for the Nordic power market today. 

Germany
Falling prices on both the gas, coal and carbon markets caused a bearish sentiment on the German power market yesterday. This de-
spite the fact that temperatures in the country are still below average, causing high demand. The country’s Cal-22 contract fell to 57,90 
EUR/MWh and we could see the market decrease further today.

Equities

On the European stock markets, the positive sentiment somewhat disappeared yesterday, following the news that the European Med-
icine Agency has concluded that there is a connection between the AstraZeneca vaccine and the several thrombosis cases that have 
been linked to it. This meant that the stock markets started falling, but the US markets climbed later in the day. We expect the European 
markets to return to the bullish sentiment today. 

Conclusion

For a second straight day, the development on the Nordic power market was more or less neutral yesterday. The weather forecasts re-
main quite dry and cool, but since they have not changed a lot over the last few days, they are not really able to provide any real upside. 
The Q3-21 and YR-22 contracts closed the day at 26,59 EUR/MWh and 26,10 EUR/MWh, both marginally higher than Tuesday. Today, 
we consider falling prices as the most likely scenario. The German market retreats and the weather forecasts indicate milder weather 
towards the end of the month.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

06-apr 29,27 29,73 29,00 29,73 32,43 36,64 27,88 May 46,90 48,90 34,15 44,65 42,53 30,40 27,65 May 62,72 54,81 62,30

07-apr 47,03 42,64 42,52 42,64 46,75 47,20 34,98 Q3-21 54,65 55,25 34,40 48,40 48,90 29,90 26,15 Q3-21 63,44 54,03 0,00

08-apr 44,66 45,92 45,92 45,92 48,99 47,59 39,85 2022 44,90 48,43 30,60 38,55 34,80 31,68 26,05 2022 63,59 53,75 0,00


