
Oil

A quiet sentiment has struck the oil market, where last week ended with several straight neutral sessions. Friday, the Brent front month 
contract closed at 62,95 USD/bbl, marginally down from Thursday. The market awaits signals that could cause some direction as neither 
the corona virus situation nor the production/demand picture is currently able to cause any fluctuations. Early Monday, we see no big 
movements either.

Gas
Friday, the long end of the European gas markets retreated once again, declining further from the one-year-high levels reached earlier in 
the week. Higher LNG availability offered bearish support, although day-ahead prices rose due to the ongoing cold spell in large parts of 
Europe, where temperatures remain well below average. We could be up for a rebound today.

Coal
European coal prices recovered somewhat Friday following some sharp losses during the previous couple of sessions. The market 
remains overall bearish however, due to easing demand signals from China and expectations of improving supply as the rainy season in 
Australia will soon come to an end. The API 2 Cal-22 contract closed at 70,75 USD/t yesterday. 

Carbon
Once again we saw record highs on the carbon market last week, although the market retreated slighty and closed Friday at 43,64 EU-
R/t. The market might have to gather some strength now before continuing the uptrend, but we expect the overall uptrend to continue, 
with 45 EUR/t as the next barrier the market is set to pass.

Hydro

Over the weekend, the Nordic weather forecasts have varied a lot and are still surrounded by high insecurity early Monday. The most 
likely scenario is that both precipitation amounts and temperatures will drop further over the coming days, as a high pressure will dom-
inate throughout the area. We could see slightly milder and wetter conditions at the end of the two-week outlook, but as temperatures 
remain well below average, the outlook is still bullish for the Nordic power market.

Germany
The short end of the German power market retreated in Friday’s session due to continuously cold weather forecasts and bullish short-
term gas. On the long end, the development was more neutral as long-term fuels and carbon had a largely sideways session. Monday, 
the market opens with rising prices as the weather forecasts remain very cold while gas rises further.

Equities
Following a shaky Friday, the European stock markets managed to close with minor gains for the day. This meant that we saw the six 
straight week of overall gains. The sentiment was also bullish on the US markets, where the S&P 500 index climbed to new record highs, 
but the European futures open more cautious Monday morning. 

Conclusion

Nordic power prices ended last week with a noteworthy increase. The weather forecasts are cold as long as the eye goes, and Friday, 
the also turned drier which helped the market increase. The short end of the curve saw a very bullish day, with the Q3-21 contract 
climbing 2,00 EUR/MWh to 29,95 EUR/MWh. On the long end, the upside was not quite as big, but the YR-22 contract still rose 0,53 
EUR/MWh to 26,93 EUR/MWh. Continuously cold weather forecasts and rising German power should mean, that the market is up for 
another bullish session today.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

10-apr 53,40 53,40 19,88 42,47 19,88 40,84 34,50 May 47,63 49,25 34,50 47,75 45,25 34,75 30,75 May 61,31 52,65 62,30

11-apr 47,98 47,75 26,51 39,78 26,10 41,39 37,28 Q3-21 53,95 55,95 38,40 49,45 50,03 32,85 29,95 Q3-21 61,80 52,28 0,00

12-apr 44,58 43,31 38,27 42,06 40,77 44,23 40,68 2022 46,18 49,31 31,43 40,81 35,48 33,11 26,93 2022 62,41 52,48 0,00


