
Sudden price falls across markets

We have experienced yet another short 
week in the Nordic energy market, with 
Monday of this week, our exchange 
closing day, having been Whit Monday. 
The market was affected by some very 
strong fluctuations in the continental 
electricity markets as well as the fuel 
and carbon markets, which fell sharp-
ly at the start of the week. This meant 
that the Nordic year contract for 2022 
ended the week with a marginal overall 
fall of EUR 0.60/MWh. It now costs EUR 
31.40/MWh. However, the Q3-21 con-
tract has increased slightly and is now 
trading at a price of EUR 35.25/MWh. 

The mood remains uncertain following 
the significant fluctuations last week, 
especially in the carbon market. How-
ever, there is plenty to suggest that 
the price climbs will return, not least 
because the weather forecasts are 
indicating warmer and drier weather 
from the end of this week. We believe 
that there will be price climbs, espe-
cially in the short-term contracts in 
the market.

Our recommendation

Focus week 21 2021

Last week turned out to be highly dramatic in the European electricity, carbon and fuel markets, with prices experi-
encing significant falls in just a few days. 

Here and now Sudden, abrupt price fall in carbon market

Several months of continuously 
rising prices in the European carbon 
market came to a halt last week, 
even if only temporarily. During the 
course of just two days of trading, 
the price of one allowance fell by EUR 
6.66/MWh, corresponding to no less 
than 12%, from a record-high price 
of EUR 56.34/MWh to EUR 49.68/
MWh. This development coincided 
with a major fall across the markets, 
with the oil and stock markets also 
experiencing notable falls. Analysts 
have been busy speculating about 
what caused the price falls, but there 
is broad agreement that a downwards 
adjustment had been on the cards 

following the extreme increases in the 
carbon market in recent weeks, where 
the price had climbed by more than 
EUR 10/t in the month leading up to the 
price falls. At the same time, the launch 
of a new British allowance market, 
which will operate independently of 
the European market, has generated 
something of a stir, but in and of itself 
this should not justify such large price 
falls as those we have experienced, and 
that also left their mark on the coal and 
gas markets. The market also regained 
some of the lost ground towards the 
end of the week, and the carbon price 
is now approximately EUR 52.50/t.

Forward Wk 20 (EUR/MWh) Wk 21 (EUR/MWh) Expectation (w 22)

ENOMJUN-21 34.48 38.75 ↗

ENOQ3-21 34.25 35.25 ↗

ENOYR-22 32.00 31.40 ↗

SYHELYR-22 7.10 7.08 →

SYOSLYR-22 6.90 6.65 →



Precipitation: A change in the 
weather is under way in the Nor-
dic region. High pressure will 
arrive in the Nordic region this 
week and will result in noticeably 
drier weather conditions. Precip-
itation volumes below normal are 
therefore expected during the 
next ten days as a whole. 

Production and spot: The av-
erage Nordic system price was 
approximately EUR 39/MWh in 
week 20, and we anticipate that 
this level will increase slightly this 
week, possibly reaching around 
EUR 45/MWh. 

The Finnish YR-22 EPAD fell mar-
ginally last week and now costs 
EUR 7.08/MWh. Price falls were 
also experienced in Norway, 
where the NO1 EPAD has fallen 
to EUR 6.65/MWh. 
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Gigantic fall in German energy market

It was not only the carbon market that experienced price falls last week, the fuel 
markets also moved downwards. Oil, coal and gas prices experienced a signifi-
cant dive, and this also triggered a very sharp fall in the German energy market. 
The German year contract for 2022 fell by no less than EUR 5.50/MWh in a single 
day on Wednesday 19 May, and the contract fell by more than 10% during the 
course of just three days. This also means that the high spread between Germa-
ny and the Nordic region, as described last week, has now shrunk slightly.
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Major price climbs in certificate market

The prices of green certificates have increased sharply in the Nordic region this 
spring with increased demand. It is typical for interest in buying to increase in 
the certificate market as we head towards the end of spring. Nordic wind, so-
lar and hydro certificates are now trading at their highest levels in more than 
three months as a result of the cold weather conditions in the Nordic region this 
spring, increased European climate targets and hopes of better times for the 
European economy. Read more about the trends in the certificate market in our 
latest newsletter on the topic.

https://www.energiasuomi.fi/media/5878/certificates_q2-2021_fi.pdf

