
Spot prices continue to climb

Following several weeks of climbing 
prices, the time had come for notable 
downwards adjustments in the Nor-
dic forward market last week. Unclear 
weather forecasts put an end to the 
uptrend, as the market is no longer 
confident that we are heading for a 
warm, dry June. As a result, the Q3-
21 contract has fallen by no less than 
EUR 2.67/MWh to EUR 39.28/MWh, 
while the YR-22 contract now costs 
EUR 31.32/MWh, a fall of EUR 2.63/
MWh. The carbon and fuel markets, as 
well as the German energy market, are 
at around the same price levels as one 
week ago.

There has been a notable downward 
correction in the forward market over 
the last week, despite spot prices re-
maining high and the climbing fuel, 
carbon and German electricity prices. 
As long as Germany remains as high as 
it is now, there should be limits as to 
how much the Nordic region can fall. 
We therefore believe that prices are 
more likely to climb over the coming 
week than to fall any further.
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Nordic spot prices continue to climb, and June looks set to become the most expensive month 
in several price areas for more than two years. 

Here and now Spot prices remain at very high level

We continue to see very high spot 
prices across most of the Nordic 
region. The average Nordic system 
price for week 22 was EUR 48/MWh, 
and the price levels for the week 
were at their highest since February 
in several price areas. As such, both 
of the Danish price areas ended the 
week at an average price of around 
EUR 64/MWh, while SE4 experienced 
an average of approximately EUR 62/
MWh. There are no prospects of falling 
prices over the coming period. We 
therefore anticipate an average Nordic 
system price of around EUR 47/MWh 
for the month of June, which would 

make it the most expensive month 
since January 2019, two and a half 
years ago. The large spread between 
Nordic and German electricity prices 
continued to grow over the last week, 
and this is one of the reasons why 
spot prices remain high in the Nordic 
region, as large amounts of electricity 
are therefore exported south to the 
continent. German electricity prices 
remain high due to the expensive 
carbon and fuel prices, while the 
weakened hydrological situation in the 
Nordic region has placed increased 
pressure on the spot market recently.

Forward Wk 22 (EUR/MWh) Wk 23 (EUR/MWh) Expectation (wk 24)

ENOMJUL-21 41.15 39.45 ↗

ENOQ3-21 41.95 39.28 ↗

ENOYR-22 33.95 31.32 ↗

SYHELYR-22 7.15 7.76 →

SYOSLYR-22 6.48 6.65 →



Precipitation: There are pros-
pects of increasing precipitation 
volumes in the Nordic region 
from next week, when unsettled 
weather conditions are expect-
ed. The ten-day forecast is now 
close to normal for the time of 
year with regard to precipitation, 
but this is not preventing the hy-
dro-balance deficit from grow-
ing.

Production and spot: As men-
tioned, we are now experiencing 
a period of high spot prices, and 
this looks set to continue in the 
coming period. Wind power pro-
duction is also expected to in-
crease, following a few weeks of 
calm wind conditions.

Both Finland and Norway expe-
rienced price climbs in the YR-
22 EPADs last week. In Finland, 
the country’s EPAD increased 
by EUR 0.61/MWh to EUR 7.76/
MWh, while the Norwegian NO1 
EPAD has now climbed to EUR 
6.65/MWh. 
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New highs in coal market

Prices continue to climb in the European coal market. Last week, the price 
for one tonne of coal climbed to USD 82, which is the highest level since 
the start of 2019. The main reason behind this development is increased 
demand in China. The Chinese economy is starting to recover from the 
coronavirus pandemic, and the increased activity in society is leading to 
a growing demand for coal. The country has also increased its production 
of coal, but this has not stopped the price climbs. Such a development on 
the part of the world’s largest coal consumer also has a major impact on 
Europe, and we could very well face further price jumps this week.
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Double-digit deficit in hydro-balance

The Nordic hydro-balance deficit continues to grow. The deficit is now ex-
pected to be no less than 11 TWh by the end of June, which would make 
it the largest deficit observed in nearly two years. We have experienced a 
prolonged period of dry weather and, even though there are prospects of 
somewhat more precipitation from next week, the precipitation volumes 
are unlikely to exceed the seasonal norm. Last but not least, exports of 
electricity to other countries remain high, and this is depleting the hydro-
logical resources. The water reservoir levels have started to climb again 
after the flood set in for real over the last couple of weeks.


