
Oil

Early Wednesday, prices continued to climb on the oil markets, but the market retreated from the two-year highs later in the day. The 
bullish sentiment from upheld US sanctions against Iran and signs of easing global corona virus restrictions was offset by new data 
showing an increase in US inventory levels. The Brent front month contract therefore ended up closing flat for the day at 72,22 USD/bbl 
and early Thursday, the market trades down.

Gas
On the European gas markets, prompt prices continued to rise yesterday, as maintenance work on the big Norwegian gas fields limits 
supply to Europe significantly. Long-term contracts were up as well, with storage levels only at around half of what they were last year. 
This means high demand of storage injection, but the first signals today are slightly bearish.

Coal
European coal prices jumped further yesterday, especially on the short end of the curve. Supply issues in both Colombia and Russia 
and high demand in the Pacific area continue to drive the European market upwards, with bullish carbon adding to the upside. The API 2 
Cal-22 contract climbed 1,37 USD/t and settled the day at 82,40 USD/t. 

Carbon
For a third straight day, the European carbon market climbed, and yesterday, the benchmark contract was up as much as 1,34 EUR/t, 
closing at 53,51 EUR/t. Bullish technical signals and strong support from related markets helped the market continue upwards, and the 
question now is, if we will return to a steady uptrend or if the market will remain within the 50-55 EUR/t range. 

Hydro
Since yesterday, we have received a confirmation of the much wetter and milder weather forecasts, that led to the falling prices on 
the Nordic power market yesterday. Low-pressure weather is set to dominate from the end of the week, and it seems likely, that the 
confirmed outlook is able to cause further losses on the power market today. 

Germany
On the German power market, most signals were bullish yesterday, where both coal, gas and carbon markets rose throughout the day. 
High spot prices added to the bullish sentiment on curve contracts, where the Cal-22 contract was up 0,89 EUR/MWh, settling at 66,01 
EUR/MWh. Today, we could see 

Equities
We saw a quiet session on the financial markets yesterday, with all eyes on Thursday’s interest meeting in the ECB and key economic 
figures from the US. The European markets rose marginally, while the US edged slightly down, and the first signals from Asia early 
Thursday are cautiously optimistic as well. 

Conclusion

Wednesday, the Nordic power market once again moved in a different direction than the related markets. Despite bullish fuels, carbon 
and German power, the market retreated, with the losses attributed to noticeably wetter and milder weather forecasts. The Q3-21 and 
YR-22 contracts fell to 40,90 EUR/MWh and 32,70 EUR/MWh as a result of the much wetter signals. We consider falling prices as the 
most likely scenario today, where the wet and mild weather forecasts from yesterday are confirmed.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

08-jun 76,92 77,02 54,41 77,00 66,47 53,87 53,78 July 70,93 41,68 45,18 58,18 49,81 45,18 41,68 July 78,41 71,94 62,30

09-jun 76,74 76,74 54,57 76,48 65,55 54,37 54,98 Q3-21 71,40 73,28 43,90 55,40 53,85 47,40 41,40 Q3-21 77,44 71,98 0,00

10-jun 78,83 78,83 54,52 78,21 69,60 54,17 54,40 2022 51,31 54,65 35,55 44,65 39,93 38,90 32,65 2022 72,03 63,75 0,00


