
Oil

On the crude oil market, we saw falling prices early Thursday, but a recovery later in the day. The Brent front month contract ended up 
settling at 72,52 USD/bbl, more or less where it started the day. Traders had to look at mixed signals, with rising inventory levels in the 
US offsetting the bullish factors such as optimism of a post-corona virus economic recovery and indications that the US will continue 
with sanctions against Iran. Friday, the market continues sideways.

Gas

European gas prices continued upwards yesterday, on a market where most signals look bullish right now. Storage levels are high, 
demand is high, and the signals from Asia are bullish as well, as LNG demand in China is so high, that Europe does not receive as much 
of the gas as earlier. In total, these signals keep up sending gas prices in Europe higher, but the market could be up for a downwards 
correction today.

Coal
The European coal market extended the rally yesterday, where prices once again hit the highest level in around two and a half year. As 
with gas, strong demand and high prices in China are essential for the development in Europe, as it means a lot of producers send their 
product there instead of to Europe. Decreasing production in Russia adds to the upside. 

Carbon

Yesterday, the European carbon market followed the fuel markets upwards, and the benchmark contract climbed 1,34 EUR/t to close 
at 53,78 EUR/t. The gains marked the third straight bullish session, and the question now is, if the market can leave the current 50-55 
EUR/t trading range and return to the price rally from earlier in the year. Early Friday, we see a bearish start to the day, but this could 
change quickly.

Hydro
Early Friday, the Nordic weather outlook continue to suggest a weather change within the coming week, where strong low pressure 
activity will enter the Nordic area and cause much milder and wetter conditions than we have seen recently. Precipitation amounts are 
expected twice as high as seasonal normal over the next ten days, and the outlook remains bearish for the Nordic power market. 

Germany
On the German power market, all arrows pointed upwards again yesterday, with the Cal-22 contract settling at 66,75 EUR/MWh, 0,74 
EUR/MWh above Wednesday’s close. Temperatures in Germany are expected to remain above average for the coming week, but since 
we are not looking at a heat wave, the effect on the market is limited. We expect falling prices along with fuels and carbon today.

Equities
Yesterday was rather eventful on the stock markets, where a new increase in inflation in the US and rather dovish signals from the ECB. 
At the end of the day, the European markets closed largely flat, and despite the higher inflation rates, the US markets managed to avoid 
losses as well. The markets seem convinced that the inflation hike is temporary, and the Asian markets are climbing early Friday. 

Conclusion

Thursday, the Nordic power market opened bearishly, but managed to win back the losses and close with minor gains later in the day. 
This despite the weather forecasts confirming the wetter and milder weather outlook for the next weeks. The Q3-21 and YR-22 con-
tracts rose to 41,22 EUR/MWh and 33,10 EUR/MWh, with rising prices in Germany as a possible reason behind the uptrend. Ahead of 
the weekend, we do indeed expect the market to fall today, where the weather forecasts are confirmed wet and mild, while the German 
power market falls as well.

Morning Report June 11, 2021

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

09-jun 76,74 76,74 54,57 76,48 65,55 54,37 54,98 July 73,88 41,63 45,13 59,63 50,16 45,13 41,63 July 82,42 73,53 62,30

10-jun 78,83 78,83 54,52 78,21 69,60 54,17 54,40 Q3-21 73,10 73,97 44,47 56,72 53,77 47,22 41,22 Q3-21 81,12 73,52 0,00

11-jun 78,10 78,10 39,21 77,35 57,98 50,85 47,62 2022 52,10 55,23 36,05 44,68 40,63 39,73 33,10 2022 74,24 64,72 0,00


