
Oil

Friday, the slow but steady upturn on the international oil markets continued. Prices have, with a few interruptions, been rising steadily 
for most of the year, and the Brent front month contract is extending the two year high, closing Friday at 72,69 USD/bbl. The market 
remains focused on the corona virus recovery across the world, and even though some countries are still highly affected by the virus, 
the market overall seems confident that demand will continue to recover during the second half of the year. 

Gas

A rare bearish day struck the European gas markets Friday. After reaching the highest level in almost three years earlier in the week, the 
market retreated Friday due to an increase in flows from Norway, which had been limited earlier in the week due to maintenance work. 
The losses were likely also a general correction following the recent massive gains, but early Monday, the bullish sentiment appears to 
have returned.

Coal
Early Friday, the European coal market continued the long-lasting uptrend, but the market changed direction and retreated later in the 
day, on news that Colombian exports are set to increase following some recent issues. The losses were not big, as the API 2 Cal-22 
contract ended up falling only 0,07 USD/t, closing at 83,88 USD/t.  

Carbon
The European carbon market fell along with the coal and gas markets Friday, where the benchmark contract, the EUA Dec-21, was down 
1,11 EUR/t, settling at 52,67 EUR/t. The contract remains consolidated within the current 50-55 EUR/t range, and we expect the market 
to remain in this area this week as well, awaiting further signals to offer direction. 

Hydro
During the weekend, the very wet Nordic weather forecasts have been confirmed and early Monday, the most recent forecasts suggest 
almost 14 TWh of precipitation during the coming 10 days, more than twice as much as seasonal normal. Some models do however 
suggest drier conditions from the end of this week, but in total, the outlook still appears bearish for the Nordic power market. 

Germany
On a day with falling prices on both the fuel and carbon markets, German power prices retreated as well. The country’s Cal-22 contract 
initially climbed, but ended up closing at 65,66 EUR/t, down marginally from Thursday. Windless and warm weather forecasts limited the 
downside, and we expect the rising fuel and carbon prices to drive the market upwards today.

Equities
Last week ended with a bullish session on the European stock markets. Thursday’s ECB interest meeting was well received, and a risk 
on sentiment spread the following day. In the US, the development was more or less neutral and the first signals from Asia today point 
upwards, as last week’s G7 summit ended with a tone of more understanding than previously.  

Conclusion

The Nordic power market was up for a massive price drop Friday, where the weather forecasts confirmed, that the weather is turning 
milder and wetter during the coming week. As a result, the hydro balance deficit is disappearing, a bearish signal for the power market. 
The Q3-21 fell 3,12 EUR/MWh to 38,10 EUR/MWh, while the YR-22 contract dropped 2,15 EUR/MWh, settling at 30,95 EUR/MWh. 
Today, we see falling prices as the most likely scenario again, despite rising fuels, carbon and German power. The weather forecasts are 
extremeley wet and very low spot prices are also essential for the downturn.
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12-jun 37,55 36,36 17,82 33,18 31,64 35,43 23,90 July 73,88 41,63 45,13 59,63 50,16 45,13 41,63 July 82,42 73,53 62,30
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