
Oil

The long-lasting uptrend on the oil market came to an at least temporary end yesterday. The Brent front month contract fell 1,31 USD/
bbl and closed at 73,08 USD/bbl, on a day where focus for a while was not at economic optimism. Instead, a falling US dollar compared 
to other leading currencies as well as rising inflation concerns caused a turnaround, and the market continues to edge down early 
Friday.

Gas
Following the bearish session the previous day, the European gas markets rebounded yesterday. Supply from Norway has not fully re-
covered following an outage at a processing plant, and is not expected to until next week. This adds extra pressure to an already bullish 
market, which is affected by low storage levels across the continent. We expect prices to rise further today as well.

Coal
After several straight days of losses, the European coal market returned to the bullish sentiment yesterday. Although supply has picked 
up, extremely strong demand and high prices in China still offers support to the European market. The API 2 Cal-22 contract closed at 
81,83 USD/t, up 0,48 USD/t from Wednesday, and we expect it to rise further today.

Carbon
European carbon prices continued to fall yesterday, and following yesterday’s close at 50,91 EUR/t, the market is now around the bot-
tom of the 50-55 EUR/t price range it has traded within for some time. Thin liquidity caused a disappointing auction on the British quota 
market earlier in the week, and the market still searches for further signals to determine the direction from here on. 

Hydro
Ahead of the weekend, we see a drier weather outlook than yesterday, but the 10-day outlook is still a bit wetter than seasonal average. 
Expected precipitation during the coming ten days is around 8 TWh, and meanwhile, temperatures are also expected higher than they 
were in yesterday’s outlook. In total, the forecasts should offer bullish support to the Nordic power market today. 

Germany
The continuously falling carbon emission prices led to another bearish session yesterday. The country’s Cal-22 contract retreated 
another 0,94 EUR/MWh, settling at 64,90 EUR/MWh, as milder and windier weather forecasts added to the downside. Friday, the week 
looks set to end with a rebound due to bullish carbon and warmer weather forecasts.

Equities
Yesterday, the European stock markets responded bearishly to the news from the US the previous day, where the Fed indicated that 
they could raise interest rates earlier than previously planned. The Stoxx600 Index fell for the first time in ten sessions, and Friday, the 
first signals are neutral on a day with no major key figures expected. 

Conclusion

Thursday, the bearish sentiment returned to the Nordic power market after a single day of recovery the previous day. The market had 
to adjust for some late losses in Germany the previous day, and as German power and carbon continued down, while the weather fore-
casts remained wet, the market continued down. The Q3-21 and YR-22 contracts fell to 32,55 EUR/MWh and 28,73 EUR/MWh respec-
tively, but we expect the drier and warmer weather forecasts as well as the bullish German power market to cause a rebound Friday.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-jun 85,00 85,53 48,03 85,39 85,06 45,73 44,45 July 71,80 32,55 34,55 54,55 44,80 37,05 32,55 July 78,48 72,43 62,30

17-jun 77,41 73,40 39,79 73,40 70,09 43,09 40,46 Q3-21 70,32 71,68 36,43 54,55 50,55 38,80 32,55 Q3-21 77,51 72,62 0,00

18-jun 80,12 76,05 35,17 76,05 57,01 41,24 37,15 2022 49,33 52,11 32,08 45,48 38,23 34,93 28,73 2022 71,77 63,59 0,00


