
Oil

The crude oil market closed last week with a minor upwards adjustment. The Brent front month contract settled at 73,51 USD/bbl, up 
0,48 USD/bbl for the day. The market reacted to a new prognosis from OPEC, that US output will decline during this year, and the ongo-
ing economic recovery from the corona virus pandemic continues to offer bullish support as well. This week, focus will remain on these 
topics, and the market opens with further steady gains.

Gas
Front year prices on the important Dutch TTG gas hub rose to all-time highs in Friday’s trading. The record highs were the result of con-
tinuously low storage levels and decreasing LNG deliveries to Europe due to the also very high prices in Asia. Summer heat waves have 
struck China, increasing the country’s demand for gas significantly. We expect the market to extend the uptrend today.

Coal
Coal demand and coal prices are also high in China, and after a short bearish period, the European coal market has started climbing as 
well. As long as the Pacific area sends as bullish signals as the case is right now, the market in Europe remains strong as well. The API 2 
Cal-22 contract ended up closing Friday at 82,49 USD/t, 0,66 USD/t higher than Thursday. 

Carbon
Friday, the carbon market managed to break the losing streak from the previous sessions, and climbed along with the fuel markets. Bull-
ish technical signals added to the upside, and the market also awaits the expiry of the June options contract. The benchmark contract 
rose to 51,90 EUR/t, and we expect the range-bound trading between 50-55 EUR/t to continue during this week. 

Hydro
Monday morning, we see more or less the same weather outlook for the Nordic area as we did Friday. The next few days look quite 
wet due, but from that point on, the low pressures are set to be replaced by somewhat drier conditions. In total, the 10-day outlook is 
expected just around seasonal average and the drier outlook should be a bullish signal for the Nordic power market today. 

Germany

A bullish day across the fuel markets and on the carbon emission market led to rising prices on the German power market as well Friday. 
Warm long-term weather forecasts, that suggested above-average temperatures throughout the summer, added to the upside, with the 
country’s Cal-22 contract closing at 66,02 EUR/MWh. Today, we consider rising prices as the most likely scenario once again, since fuels 
and carbon appear to continue upwards.

Equities
On the last trading day of the week, the European stock markets traded down. The Stoxx600 Index closed down 1,58 % for the day, as 
the market still tries to adjust to the new and rather surprising signals from the US Fed, who indicate that they might increase interest 
rates soone than expected. Early Monday, the Asian markets trade down as well but we expect a calmer session in Europe. 

Conclusion

The Nordic power market won back some of the losses from earlier in the week Friday, where drier weather forecasts and strong bullish 
support from fuels, carbon and German power caused a day of rising prices. The Q3-21 and YR-22 contracts climbed to 34,10 EUR/
MWh and 29,45 EUR/MWh respectively, although the hydro balance is still expected in a minor surplus at the beginning of July. Today, 
the market seems ready to rise further, at least on the short end, due to drier weather forecasts and bullish fuels, carbon and German 
power.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

19-jun 70,04 69,61 25,65 69,61 41,61 39,70 36,48 July 73,53 34,03 36,03 56,03 45,98 38,53 34,03 July 79,29 75,04 62,30

20-jun 58,43 58,46 27,32 58,43 33,61 38,71 33,64 Q3-21 72,15 73,48 36,98 56,10 51,10 40,35 34,10 Q3-21 78,46 75,26 0,00

21-jun 77,63 77,63 32,82 77,63 47,49 42,11 36,33 2022 50,45 53,08 32,68 44,93 38,35 35,65 29,45 2022 72,78 65,31 0,00


