
Market climbs following major price falls

Last week started with further pri-
ce falls in the Nordic forward mar-
ket, and the most frequently traded 
contracts had fallen by nearly 20% in 
just one week on Thursday. Never-
theless, the market has managed to 
stop the bleeding, and drier weather 
 forecasts and an uptrend in the adja-
cent markets caused Nordic prices to 
climb again on Friday and Monday. At 
the time of closing on Monday, the Q3-
21 contract was trading at EUR 37.20/
MWh, just over EUR 1/MWh higher than 
last week. The YR-22 contract closed at 
EUR 30.11/MWh, marginally lower than 
at the same time last week.

The latest weather forecasts indicate 
declining precipitation volumes over 
the coming weeks, and prices in the 
fuel markets could also very well con-
tinue to climb. Following the substan-
tial price falls earlier this month, there 
should now be room for an upwards 
adjustment in the Nordic energy mar-
ket over the coming period, and we 
therefore believe that price climbs are 
most likely in the next week.
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The sharp price falls in the Nordic forward market continued at the start of last week. 
However, the losses were regained on Friday and Monday.

Here and now Unusually calm period in carbon market

Following some substantial price 
climbs at the start of the year, some 
sort of calm appears to have set in 
across the European carbon market. 
During the last month, the benchmark 
contract in the market (EUA Dec-21) 
has been trading within a relatively 
narrow price range of around EUR 5/t, 
between EUR 50 and EUR 55/t. When 
the market closed on Monday, the 
contract cost EUR 51.90/t. This is on 
the back of the carbon price otherwise 
having nearly doubled between 
January and May after having been 
at a price of around EUR 30/t when 

we entered the New Year. The market 
players no longer seem so sure that 
the increases need to continue at the 
same rate we observed early on in the 
year and are awaiting further signals. 
The European carbon market is now 
also looking towards the new British 
carbon market. The British market 
actually operates independently of 
the EU market, but the two markets 
cannot help but influence each other, 
as we also observed last week when 
a disappointing auction with little 
interest in buying in the UK also caused 
prices to fall in the EU.

Forward Wk 24 (EUR/MWh) Wk 25 (EUR/MWh) Expectation (wk 26)

ENOMJUL-21 36.50 36.93 ↗

ENOQ3-21 35.85 37.20 ↗

ENOYR-22 30.55 30.11 ↗

SYHELYR-22 8.50 8.88 →

SYOSLYR-22 6.60 6.40 →



Precipitation: The latest weather 
forecasts are predicting very wet 
weather as we head towards the 
coming weekend, but precipita-
tion volumes are subsequently 
set to decline. The hydro-balance 
is expected to have a minor sur-
plus by the start of July.

Production and spot: The Nordic 
system price fell for the second 
week in a row last week, while 
the area prices in Denmark and 
Southern Sweden remain ex-
tremely high. We anticipate an 
average Nordic system price 
of around EUR 38/MWh for the 
coming week.

The price climbs continue for the 
Finnish EPAD, and the YR-22 
EPAD for the country is now at 
EUR 9.28/MWh. In Norway, the 
NO1 YR-22 EPAD fell slightly and 
is now trading at a price of EUR 
6.40/MWh. 
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Prices continue to climb in oil market

The steady uptrend in the oil market continues relentlessly. Last week, the price 
of one barrel of Brent oil reached USD 74, which is the highest level observed 
in more than two years. Market players seem convinced that global demand will 
increase during the second half of 2021, when the world is expected to start 
reopening more following one and a half years of the ongoing COVID-19 crisis. 
The OPEC cartel has chosen to increase production levels, but this is currently 
not enough to stop the price climbs in an optimistic market.

Denmark NorwayFinlandSweden Germany

Sweden greatly affected by cable issues
Large parts of Swedish electricity production are situated in the north of the 
country, while consumption primarily is in the more densely populated areas in 
the south. This means that electricity must be transported south, but the cables 
that link northern and southern Sweden are insufficient for managing the vol-
umes, particularly in the coming years when the nuclear power plants in south-
ern Sweden are set to be phased out. Bottlenecks and subsequent major price 
differences are therefore expected in the Nordic region for many years going 
forward. The Swedish TSO, Svenska Kraftnät, anticipates that the issues may 
remain for the next ten years until infrastructure improvements have been com-
pleted.
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