
Extremely high spot prices in parts of the Nordic area

Major daily fluctuations continued in 
the Nordic energy market last week. 
During the course of just a few days of 
trading, the markets regained the losses 
from earlier in the month, but the prices 
fell substantially this Monday. Overall, 
this means that the prices for both the 
short-term and long-term contracts in 
the market are at largely the same level 
as one week ago. The Q4-21 contract 
fell by EUR 0.15/MWh during the course 
of the week and now costs EUR 39.70/
MWh. There were similar developments 
in the YR-22 contract, which fell by EUR 
0.11/MWh, now costing EUR 30.00/
MWh. 

The price fluctuations in the Nordic 
region are currently very large, and 
we certainly cannot rule out that this 
trend will continue in the coming week. 
We still do not think that the market is 
ready to start seriously trading down-
wards and, following Monday’s price 
falls, we believe that an uptrend or 
neutral developments are most likely 
for the remainder of this week.
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The spot prices are soaring in some parts of the Nordic region. Denmark and Southern Sweden have been hit hard, 
while other price areas are not experiencing as sharp increases. 

Here and now Enormous fluctuations continue in Nordic region

There have been substantial 
fluctuations across the entire Nordic 
forward market in recent weeks. The 
quarter contract for Q4-21 initially fell 
by as much as 18% in just three days 
of trading in the middle of the month, 
before subsequently regaining all of 
the losses in less than one week. The 
bearish mood returned to the market 
this Monday, and the Q4 contract fell 
by more than 10% in just one day. The 
year contracts have also been hit by 
much stronger daily fluctuations than 
usual. The enormous fluctuations are 
largely due to the sudden shifts in 

the weather forecasts for the Nordic 
region during the month. It is clear that 
some players do not believe that the 
contracts have been priced correctly 
and want to pull the market in a 
different direction, and the changes 
in the weather are therefore used to 
justify some very sharp fluctuations. 
The major fluctuations in the Nordic 
system contracts also have also led to 
rising and falling prices for the EPADs, 
particularly in Denmark and Southern 
Sweden.

Forward Wk 25 (EUR/MWh) Wk 26 (EUR/MWh) Expectation (wk 27)

ENOMAUG-21 38.30 39.52 ↗

ENOQ4-21 39.85 39.70 ↗

ENOYR-22 30.11 30.00 ↗

SYHELYR-22 8.88 8.88 →

SYOSLYR-22 6.40 7.00 →



Precipitation: The weather 
forecasts have changed directi-
on once more, and this is what 
caused the major price falls in 
the market on Monday. Sharply 
increasing precipitation volumes 
are now expected from the end 
of the week, and the hydro-ba-
lance deficit is shrinking.

Production and spot: The avera-
ge Nordic system price for week 
24 was approximately EUR 42/
MWh, and we anticipate a similar 
level in the coming week, albeit 
with major differences in area 
prices. Wind power production is 
expected to rise when low pres-
sure sets in later in the week. 

The price of the Finnish YR-22 
EPAD fell slightly last week and 
it now costs EUR 8.88/MWh. The 
Norwegian NO1 EPAD for YR-22 
did, however, experience price 
climbs. It is now at EUR 7.00/
MWh. 
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Sky-high spot prices in Denmark and Southern Sweden

June looks set to offer the highest spot prices observed in Denmark for 
no less than 13 years. Southern Sweden is also greatly affected, while 
other price areas are getting off somewhat more lightly.

We have experienced a dramatic month in the spot market for certain parts of 
the Nordic region. The price differences have been extraordinarily high. The fact 
that the average Nordic system price for the month is ending up at around EUR 
44/MWh is not, in and of itself, remarkable. In fact, it is the exact same level we 
experienced in May. The remarkable factor is the sky-high area prices observed 
in both Denmark and Southern Sweden.

The average spot price for the two Danish price areas in June was at the high-
est level observed in 13 years, since September 2008. The average price for the 
month in both DK1 (Jutland/Funen) and DK2 (Zealand and the islands) was ap-
proximately EUR 73/MWh, a jump of around 35% compared to May. The same 
price level can be seen in the southernmost price area in Sweden, SE4 (Malmø). 
This has occurred during a period in which the system price has not climbed, 
Finnish prices have climbed only slightly, and Norwegian and Northern Swedish 
areas have also remained stable.

In order to find the explanation for the huge price jumps in the southern part 
of the Nordic region, we need to look to Germany. The Danish price areas and 
Southern Sweden have been almost entirely linked to Germany lately, and the 
prices there have climbed significantly. This is due, not least, to the calm, warm 
weather and the extremely high gas prices. Higher gas prices have not been ob-
served for more than a decade, and this is affecting the electricity prices. 

Even though Denmark and Southern Sweden import as much electricity as they 
can from the northern parts of the region, this is not enough to counteract the 
link with Germany. Unless we experience a radical change to wetter, milder and 
windier weather, everything would seem to indicate that the summer will con-
tinue to offer extremely high prices in these areas. As such, the July and August 
contracts in the forward market are now trading at between EUR 70 and 75/MWh 
in DK1, DK2 and SE4 alike.
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