
Sharp new upturn in carbon market

The volatility continued in the Nordic 
energy market last week, with very 
large daily fluctuations still occurring. 
There was a dominant uptrend last 
week, and several of the most fre-
quently traded contracts climbed to 
their highest ever price levels, sup-
ported by major new climbs in the fuel 
markets, as well as record-high prices 
in the carbon market and the German 
energy market. The Q4-21 contract 
climbed to EUR 45.80/MWh, which is 
the highest level ever experienced for 
this contract, while the YR-22 contract 
climbed to EUR 32.00/MWh. 

The price fluctuations in the Nordic 
region are currently very large, and 
we certainly cannot rule out that this 
trend will continue in the coming week. 
We still do not think that the market is 
ready to start seriously trading down-
wards and, following Monday’s price 
falls, we believe that an uptrend or 
neutral developments are most likely 
for the remainder of this week.
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Following a brief quiet period, the European carbon market has regained momentum. 
Last week, the carbon price rose to its highest ever level. 

Here and now Uptrend in carbon market once more

After a month of sideways trading, 
the uptrend in the European carbon 
market has returned. The record for 
the highest carbon price ever was 
broken several times last week and, 
on Monday afternoon, the benchmark 
contract, EUA Dec-21, closed at EUR 
57.87/t. The recent major climbs in 
the gas market have accelerated 
fluctuations again. Expensive gas 
means that coal has become more 
attractive in the energy mix lately, and 
increased demand for coal also means 
that more carbon allowances must be 
purchased. The carbon market is also 

keeping an eye on European climate 
policies. On 14 July, the European 
Commission is expected to publish 
its new measures to strengthen EU 
climate efforts, but there are already 
rumours circulating about the contents 
of the measures. The Commission is 
expected to further limit the number of 
allowances available in the market and 
also wants to continue the scheme to 
withdraw allowances from the market 
in the event of falling demand. This is 
bullish news for the market. 

Forward Wk 26 (EUR/MWh) Wk 27 (EUR/MWh) Expectation (wk 28)

ENOMAUG-21 39.52 46.48 ↗

ENOQ4-21 39.70 45.80 ↗

ENOYR-22 30.00 32.00 ↗

SYHELYR-22 8.88 9.65 ↗

SYOSLYR-22 7.00 7.40 ↗



Precipitation: The weather 
forecasts are now indicating 
precipitation volumes around or 
slightly below normal for the next 
two weeks. The hydro-balance 
deficit is growing, and the balan-
ce is expected to be -14 TWh in 
two weeks. 

Production and spot: As descri-
bed last week, major price dif-
ferences are being experienced 
throughout the Nordic region. 
This situation continues to pre-
vail, and the average Nordic sy-
stem price was EUR 51.99/MWh 
last week. We anticipate an even 
higher level this week. 

In Norway, the NO1 EPAD for YR-
22 experienced price climbs for 
the second week in a row. It now 
costs EUR 7.40/MWh. The price 
of the Finnish YR-22 EPAD also 
climbed, and it is now trading at 
EUR 9.65/MWh. 
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Gas market anticipates higher demand

In a new report, the International Energy Agency (IEA) predicts that in-
ternational gas consumption will increase significantly in the wake of the 
coronavirus crisis.

Global demand for gas is set to climb by nearly 4% in 2021 as part of the eco-
nomic recovery following the COVID-19 pandemic. This is predicted by the In-
ternational Energy Agency (IEA) in a new report published on Monday. Growing 
demand is expected to continue in subsequent years, albeit not as sharply as is 
expected this year. The average annual growth in gas consumption is expected 
to be 1.7% during the 2022-2024 period. 

“A strong rebound from last year’s decline of 1.9% is expected to take demand 
above pre-Covid levels in 2021,” the IEA said in the report, and the agency goes 
on to explain that the estimate is based on expectations that the leading world 
economies and largest gas-consuming countries will have vaccinated their pop-
ulations by the end of the year, while the process will also be under way in de-
veloping countries.

The IEA forecast estimates that countries in the Far East will account for around 
half of the growing demand by 2024, unless the governments of the countries 
in this part of the world were to introduce new climate targets that could restrict 
the consumption of fossil fuels. However, European gas consumption is expect-
ed to fall slightly over the coming years, including as a result of the increasingly 
strict climate ambitions, especially in the EU.

Nevertheless, in the report, the IEA notes that uncertainty remains high, and 
that new COVID-19 virus mutations could postpone any growth in gas consump-
tion. The agency does not fear any major new lockdowns of society, like those 
experienced in 2020 and this spring, but new virus variants and new waves of 
infection are still possible and could affect the global economy and therefore also 
the demand for gas.
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