
Holiday period characterised by major price climbs

Since our most recent edition of Focus 
back in week 29, we have simply seen 
the already extremely high Nordic elec-
tricity prices climb even further. The 
pressure on the hydro-balance remains 
very high, with the current level around 
-18 TWh and, while fuel and carbon 
prices are also continuing to soar, Nor-
dic electricity prices have also expe-
rienced an uptrend. When the market 
closed on Monday, the Q4-21 and YR-
22 contracts had climbed to EUR 59.50/
MWh and EUR 38.50/MWh, which are 
the highest levels observed for both 
contracts since 2019. 

Despite the significant price climbs in 
recent weeks, there is no reason to 
believe that the market has stopped 
climbing. As long as the German elec-
tricity market continues to climb and 
the hydro-balance deficit continues to 
grow, there should be room for further 
increases and we consider this to be 
the most likely scenario in the coming 
week.
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Recent weeks have been characterised by major new price climbs in the Nordic region. 
The most frequently traded contracts are now at the highest price levels observed in years.

Here and now Hydro-balance still under significant pressure

The recent weeks have not changed the 
situation for the Nordic hydro-balance, 
which remains under pressure. The 
PointCarbon analysis bureau now 
predicts that the hydro-balance deficit 
will be no less than 18 TWh in just two 
weeks. In recent times, precipitation 
volumes have been lower than 
normal for the summer months and, 
even though levels around average 
are expected in the next couple of 
weeks, this will not result in any 
balance improvement. Large volumes 
of electricity are still being exported 
south to the continent, where the 

extremely high fuel prices mean that 
prices remain higher than in the Nordic 
region, despite the price climbs. As 
such, the spot prices have also been 
very high over the recent period and 
there is nothing to indicate that we will 
experience any significant falls just yet, 
unless there is a shift to significantly 
wetter weather. The market has also 
started speculating as to how long 
the substantial deficit will continue to 
affect the Nordic region and whether 
the situation may continue all the way 
throughout autumn and winter, when 
consumption will be higher.

Forward Wk 29 (EUR/MWh) Wk 32 (EUR/MWh) Expectation (wk 33)

ENOMSEP-21 54.00 60.75 ↗

ENOQ4-21 46.50 59.50 ↗

ENOYR-22 31.85 38.50 ↗

SYHELYR-22 10.50 11.28 ↗

SYOSLYR-22 7.30 7.30 →



Precipitation: The weather fore-
casts for the coming ten days 
are largely normal for the time 
of year with regard to precipita-
tion. Nevertheless, this will not 
be enough to prevent the hy-
dro-balance deficit from growing 
and we could quickly see the bal-
ance drop to -20 TWh. 

Spot: The substantial hydrolog-
ical deficit has meant that spot 
prices have remained continu-
ously high throughout the sum-
mer. The average Nordic system 
price for July was EUR 54/MWh 
and we anticipate an average 
price of no less than EUR 65/
MWh for week 32. 

The Norwegian NO1 EPAD for 
YR-22 has been relatively sta-
ble in recent weeks and remains 
at EUR 7.30/MWh. In Finland, 
however, the YR-22 EPAD has 
climbed further and now costs 
EUR 11.28/MWh. 
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Gas market continues to set the mood

The summer holiday period has been characterised by major new price climbs in 
the European gas market. In the Dutch gas exchange, TTF, which is considered 
the largest trading hub for gas in Europe, the price of gas for delivery in the com-
ing month has increased to its highest ever level, with a price of around EUR 44/
MWh for the August contract.

The fundamentals that drove the market upwards during spring and early sum-
mer have simply become further reinforced in July and the start of August. De-
mand is high in Europe, both because stock levels were low after the winter and 
because large parts of the continent, particularly South-Eastern Europe, have 
been struck by a significant and prolonged heatwave this summer. Imports of 
gas to Europe remain under pressure, among other things as a result of gas 
prices remaining high in Asia, which means that LNG producers are continuing to 
look to Asia when seeking to sell their gas.

The turmoil surrounding Russia’s gas supply to Western Europe has also failed 
to quieten down over the summer. If the work goes according to schedule, the 
Nord Stream 2 project will be completed in the coming months, but criticism of 
the project remains high and Russia is also putting political pressure on Europe 
by reducing gas deliveries through the existing gas pipes running through Poland 
and Ukraine. This has led to increased fears that we are facing a pressurised 
winter season with fewer gas resources than normal.

The sharply climbing gas prices are also a decisive reason why the carbon market 
has once again started to climb and are therefore also crucial to the fact that 
German electricity prices have now reached their highest ever levels, with a price 
of EUR 80/MWh for the country’s 2022 contract. This means that the spread 
between Germany and the Nordic region has grown further and has caused the 
EPADs to soar in both Denmark and Southern Sweden. 
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