
New price climbs in spot market

Dry weather and a major hydro-balance 
deficit were once again the factors that 
set the tone in the Nordic energy mar-
ket. Spot prices climbed to the highest 
levels observed in years, and prices 
also continued to climb in the short-
term contracts in the forward market. 
However, the long-term contracts in 
the market have calmed down following 
a couple of days of price falls in the car-
bon and fuel markets. When the market 
closed on Monday, the Q4-21 contract 
had climbed by EUR 4.25/MWh to EUR 
63.75/MWh, while the YR-22 contract 
has experienced a marginal increase 
of EUR 0.60/MWh, now costing EUR 
39.10/MWh. 

There is nothing to indicate that the 
market will be forced to change course 
in the immediate future, and we there-
fore believe that increasing prices are 
most likely over the next week. The fuel 
and carbon markets look set to contin-
ue the uptrend, and it would therefore 
take a change to wetter weather fore-
casts for us to experience any change 
in direction in the Nordic forward mar-
ket.
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The uptrend in the short-term contracts in the forward market continued last week, with spot prices also reaching 
new record-high levels.

Here and now Spot prices climbing to new heights

Nordic spot prices continued to climb 
last week. The average Nordic system 
price for the week was EUR 66.98/
MWh, and we need to go back ten 
years in order to find a more expensive 
week in the spot market. In the most 
expensive price areas, Denmark and 
Southern Sweden, we experienced 
day prices exceeding EUR 100/MWh 
on two consecutive days. We have 
also seen notable price climbs in 
the traditionally cheap price areas 
in Norway and Northern Sweden in 
recent weeks. The hydro-balance 
deficit has grown further, and the 
latest weather forecasts indicate that, 
following a wet period in the middle 

of the month, we could very well be 
heading for dry weather again towards 
the end of August. The impact of the 
increased export capacity from the 
Nordic region to the south, on the 
continent, is also currently becoming 
clear. All else being equal, the greater 
opportunities to transport electricity 
south mean higher prices in the Nordic 
region, as the flow in the cables is 
heading south for the majority of the 
time. There is also nothing to indicate 
that there will be any price falls any 
time soon. We expect that the Nordic 
system price will remain at a level 
between EUR 65/MWh and EUR 70/
MWh in the coming weeks.

Forward Wk 32 (EUR/MWh) Wk 33 (EUR/MWh) Expectation (wk 34)

ENOMSEP-21 60.75 66.80 ↗

ENOQ4-21 59.50 63.75 ↗

ENOYR-22 38.50 39.10 ↗

SYHELYR-22 11.28 10.68 ↗

SYOSLYR-22 7.30 7.30 →



Precipitation: The weather fore-
casts for the Nordic region are 
predicting very wet weather as 
we head towards the coming 
weekend. However, a change to 
drier weather is subsequently on 
the cards, and next week looks 
set to offer precipitation vol-
umes below normal.

Spot: Even though spot prices 
are at their highest levels in ten 
years, it is not inconceivable 
that this level could climb even 
further over the coming weeks. 
We anticipate an average Nordic 
system price of just over EUR 70/
MWh next week.

Again, there were no fluctuations 
in the Norwegian NO1 EPAD for 
YR-22 last week, and it remains 
at EUR 7.30/MWh. In Finland, the 
country's YR-22 EPAD has expe-
rienced a marginal price fall and 
now costs EUR 10.68/MWh. 
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Carbon market reaches new record highs

Following a quiet period earlier this summer, the uptrend in the European carbon 
market has now returned. On Monday, the price of one carbon allowance rose to 
EUR 58.16/t, the highest closing price ever observed in the market and just over 
10% higher than at the start of August. One of the key factors in the uptrend in 
the carbon market is the significant price climbs in the gas market. The extremely 
expensive gas means that coal has become more attractive for electricity pro-
duction, and the growing coal consumption has also resulted in increased de-
mand for carbon allowances.
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Enormous price climbs in Germany

The substantial price climbs in the gas, coal and carbon markets in recent times 
have also resulted in soaring electricity prices in Germany. On Monday, the Ger-
man 2022 contract climbed to just over EUR 85/MWh, which is the highest price 
level a year contract has traded at in Germany since 2008. The enormous price 
jump also means that the spread between Germany and the Nordic region con-
tinues to grow, despite the fact that Nordic prices are also rising. The difference 
between the German and the Nordic 2022 contracts is now EUR 45/MWh.


