
Gas market is launchpad for major price fall

Following several weeks of price jumps 
in the Nordic energy market, the for-
ward market changed direction last 
week. The price falls were concentrated 
on two days, Wednesday and Thurs-
day, when the market fell so sharply 
that not even a comeback on Friday 
and Monday was enough to regain all 
of the losses. The downtrend came as 
the result of a sudden fall in the gas 
market, which also affected the carbon 
and electricity markets. High spot pric-
es and the news of further postpone-
ments for the new Finnish nuclear reac-
tor did, however, prevent the price falls 
from becoming any greater. 

It did not take long before the market 
started shaking off the price falls from 
Wednesday and Thursday, and in-
creases are once more under way. We 
believe that the uptrend is also likely 
to continue next week. The spot pric-
es are extremely high, fuel and carbon 
are climbing and, as there are no pros-
pects of any notable changes in the 
weather, the most probable scenario 
in the Nordic region will also be price 
climbs in the coming week. 
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Downtrend across all markets last week. 
A nervous gas market continues to set the tone for electricity prices across Europe.

Here and now Further postponements for Finnish nuclear reactor

Late on Friday, the operators of the 
Finnish Olkiluoto nuclear power plant 
had to announce that the launch of the 
new nuclear reactor 3 at the plant will be 
postponed by a further three months, 
from April to June 2022. This means 
that the nuclear reactor also cannot 
produce in test mode during the winter 
as originally planned. This is just the 
latest in a long line of postponements 
for the nuclear reactor, which was 
originally scheduled to be put into 
operation back in 2009 and which will 
have an installed capacity of 1600 MW. 
However, at the time, the market was 
expecting the nuclear reactor to be 

deployed by the originally scheduled 
date, which would have provided some 
sorely needed additional production 
for Finland, which has been fighting 
high electricity prices for a number of 
years. The postponement therefore 
also meant that the already extremely 
high forward prices in the Nordic region 
increased even further on Monday. The 
major hydrological deficit means that 
the supply side is already experiencing 
pressure, and this pressure now looks 
set to continue for some time into 
the new year. On Monday, the Nordic 
system price reached its highest level 
in five years, at EUR 77.20/MWh.

Forward Wk 33 (EUR/MWh) Wk 34 (EUR/MWh) Expectation (wk 35)

ENOMSEP-21 66.80 66.10 ↗

ENOQ4-21 63.75 61.60 ↗

ENOYR-22 39.10 37.45 ↗

SYHELYR-22 10.68 11.38 ↗

SYOSLYR-22 7.30 7.45 →



Precipitation: The weather fore-
casts predict largely dry weather 
in the Nordic region for the rest 
of this week, but wetter condi-
tions are expected to set in from 
next week. All in all, the forecast 
for the next ten days is around 
average compared to the sea-
sonal norm. 

Spot: The extremely high spot 
prices look set to continue in the 
coming period. The average Nor-
dic system price was EUR 65.62/
MWh last week, and we antic-
ipate an average price for week 
34 of up to EUR 70/MWh. 

The uptrend returned for the 
Finnish YR-22 EPAD last week. 
It now costs EUR 11.38/MWh. 
Price climbs were also experi-
enced in Norway, and the NO1 
EPAD for YR-22 is now trading at 
EUR 7.45/MWh. 
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New fluctuations caused by nervous gas market

The European gas market experienced an abrupt price fall last week, trig-
gered by new speculation about Nord Stream 2. This also resulted in ma-
jor falls across all related markets, including the Nordic energy market.

The European gas market has largely defined developments across Europe in 
recent months, with coal, carbon and electricity prices following the fluctuations 
in the gas market. This became evident again last week when a sudden and ex-
tremely sharp price fall in the gas market immediately left its mark on all related 
markets. Once again, the reason was news about the contentious Nord Stream 
2 project.

There has been prolonged uncertainty as to whether the Nord Stream 2 gas pipe 
between Russia and Germany would actually be put into service this autumn as 
planned, and market players had priced some risk of postponement into the gas 
prices for the coming quarters and years. On Thursday, the state-owned Russian 
gas company Gazprom, which is also the operator of Nord Stream 2, did however 
announce that it intends to start exporting to Germany via the new gas pipe later 
this year. This is despite the fact that Nord Stream 2 is still subject to significant 
political resistance in both Germany and the rest of Europe, as well as the USA. 

Even though the announcement from Gazprom did not include much by way 
of news, other than the fact that Russia considers the project to be on track, it 
was still enough to trigger a significant price fall of more than 10% in some of 
the most frequently traded gas contracts, including for the coming quarter and 
2022. The sharp price fall emphasised the extent of the uncertainty that remains 
with regard to Nord Stream 2 and the future of the project.

The enormous price fall in the gas market also led to similarly large falls in the 
coal and carbon markets. The coal price fell by around 5% on Thursday, while the 
carbon price fell by around 8%. Naturally, this development also affected electric-
ity prices, and the German electricity market, which had otherwise experienced 
drastic climbs earlier in the month, experienced a substantial price fall. The most 
frequently traded contracts in the Nordic region also fell by several Euros. 
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