
Bullish cocktail triggers major price jump

Following a rare period of price falls in 
the previous week, the uptrend retur-
ned to the Nordic energy market last 
week. The spot prices have climbed 
further during the last week, and the 
Nordic system price was no less than 
EUR 87.54/MWh on Monday. This is 
the highest system price observed in 
eight years, and there is plenty to indi-
cate that we will continue experiencing 
extremely high levels during the coming 
period. This, together with dry weather 
and high fuel and carbon prices, led to 
sharply climbing prices in the Nordic 
forward market last week. 

The extremely high spot prices and the 
persistent fears in the gas market mean 
that the bullish mood increasingly sets 
the tone for the market. It would now 
seem natural to believe that the mar-
ket will need to perform a downward 
adjustment or, at the very least, settle 
down at some point. We believe we will 
experience a week of somewhat fewer 
fluctuations, in which the possibility of 
price falls is just as great as the possi-
bility of price climbs. 
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Dry weather forecasts, sky-high spot prices and continuously climbing fuel and carbon prices 
caused the upturn to return to the Nordic energy market last week.

Here and now Enormous price jump triggered by several factors

Every indicator in the Nordic energy 
market was pointing upwards last 
week. The substantial hydro-balance 
deficit we are experiencing as we head 
into autumn is really starting to affect 
the spot prices, which continued to 
soar last week. We anticipate that the 
average Nordic system price will be 
around EUR 75/MWh this week, and the 
average price for September could very 
well end up around the same level. The 
forward market had, to some extent, 
already priced in climbing spot prices, 
but the market has still made another 
jump after seeing the high prices in the 

last week. At the same time, another 
substantial price jump in the fuel and 
carbon markets is providing further 
support to the upside. A decision 
issued by a German court last week 
regarding operating rights means that 
the Nord Stream 2 connection from 
Russia to Germany now appears to be 
subject to further delays and, as the 
stock levels in European gas stores are 
already low, the markets now fear that 
we are heading towards winter with a 
pressurised gas supply.

Forward Wk 34 (EUR/MWh) Wk 35 (EUR/MWh) Expectation (wk 36)

ENOMOCT-21 66.10 67.85 →

ENOQ4-21 61.60 66.00 →

ENOYR-22 37.45 40.85 →

SYHELYR-22 11.38 12.83 →

SYOSLYR-22 7.45 9.78 →



Precipitation: The start of Sep-
tember looks set to be dry in 
the Nordic region but, if we look 
towards the end of next week, 
we are likely to experience wet-
ter weather conditions. The hy-
dro-balance deficit is still expec-
ted to be around 20 TWh at the 
start of September. 

Spot: The already sky-high spot 
prices look set to climb further 
over the coming week. We an-
ticipate an average Nordic sy-
stem price of approximately EUR 
75/MWh for week 35, and the 
coming weeks could very well be 
even higher. 

The pressurised situation in the 
Nordic energy market caused 
Norwegian and Finnish EPADs to 
soar last week. The NO1 EPAD for 
YR-22 has climbed to EUR 9.78/
MWh, while the corresponding 
Finnish EPAD now costs EUR 
12.83/MWh. 

EPADs
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New cable to England puts increased pressure on Nordic 
region

The daily flow in a new transmission cable between Norway and the Uni-
ted Kingdom is expected to start in October. The cable puts additional 
pressure on an already pressurised Nordic energy market.

We have seen an increasing number of transmission cables linking the Nordic 
region and surrounding countries in recent years. These cables make it possible 
for the Nordic countries to export their electricity to e.g. the United Kingdom, the 
Netherlands and Germany, where electricity prices are traditionally higher than in 
the Nordic region. These new cables are therefore also a large part of the reason 
why Nordic electricity prices have soared as much as they have recently, and 
another new cable is now being installed. 

The North Sea Link (NSL) cable, which will link southern Norway to northern 
England, will have a capacity of 1400 MW and is expected to be put into service 
this October. The flow in the 720 km long cable is expected, like the other cables 
between the Nordic region and the rest of Europe, to run primarily from the Nor-
dic region to England. The export of electricity from Norway, which is currently 
experiencing extremely high prices compared to normal, will therefore increase. 
The average price in Southern Norway was around EUR 80/MWh last week.

The changed circumstances mean that the Nordic region as a whole and Norway 
in particular need to get used to new and much higher price levels than we have 
previously been used to. Naturally, we may experience both wet and dry we-
ather, and this will cause price changes, but the high exports to the continent 
and the United Kingdom will be a permanent factor going forward as long as the 
prices there remain higher than in Norway.

The work to expand the transmission links between the Nordic region and the 
rest of Europe is not stopping with the North Sea Link cable. In a couple of years, 
the Viking Link cable between Denmark and England, which will also have a ca-
pacity of 1400 MW, is expected to be put into service. This cable will have the 
greatest price-related consequences for Denmark and particularly DK1 when the 
time comes.
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