
Extreme daily fluctuations

Even though the Nordic energy market 
was already experiencing substantial 
fluctuations, these were nothing com-
pared to the extreme fluctuations last 
week, when the most frequently traded 
contracts first underwent some sub-
stantial increases before falling sharply. 
The largest fluctuations took place on 
Wednesday and Thursday. Overall, the 
week ended with price falls, which is 
unusual in and of itself at the current 
time, with the market having soared 
sharply. The Q4-21 and YR-22 contra-
cts closed at EUR 77.30/MWh and EUR 
47.80/MWh respectively on Monday. 

In light of the ever increasing volatility 
in the market, it is extremely difficult to 
predict where the market will go from 
here. We very much find ourselves in 
uncharted territory, as recent devel-
opments are absolutely extraordinary. 
However, we believe that the market 
will most likely return to the uptrend, 
as the gas and carbon prices look set 
to continue climbing. 
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The daily fluctuations in the Nordic energy market are currently colossal. 
The prices fluctuate by several euros on a daily basis in a market in which gas continues to set the tone.

Here and now Another crazy week in the Nordic energy market

Last week started with further price 
climbs in the Nordic region, and the 
most frequently traded contracts 
experienced explosive price climbs 
until Wednesday. These increases 
were the result of growing concern 
about the supply situation for the 
upcoming winter, at a time when the 
hydro-balance deficit has not been 
greater for more than ten years. This 
scenario developed at the same time 
as the unstoppable price climbs in the 
gas and coal markets continued to 
soar, pulling German prices upwards 
too. However, on Thursday, there was 
a strong downward adjustment due 

to both the wetter weather forecasts 
and the fact that many speculative 
investors elected to close their 
positions. There were drastic price 
falls across the most frequently traded 
contracts in the Nordic region. The 
Q4-21 contract, for example, fell by no 
less than EUR 15/MWh, and the YR-22 
contract fell by just over EUR 7/MWh. 
Such significant price fluctuations in a 
single day are an extraordinary event in 
a market in which the participants are 
nervously continuing to keep an eye 
on events this week.

Forward Wk 37 (EUR/MWh) Wk 38 (EUR/MWh) Expectation (wk 39)

ENOMOCT-21 79.43 76.38 ↗

ENOQ4-21 78.50 77.30 ↗

ENOYR-22 49.70 47.80 ↗

SYHELYR-22 14.60 17.55 →

SYOSLYR-22 11.40 15.40 →



Precipitation: Following a wet 
start to the week, it looks like 
the second half of the week and 
most of next week will be qui-
te dry in the Nordic region. This 
puts increased pressure on the 
already greatly weakened Nordic 
hydro-balance. 

Spot: There were further price 
jumps in the spot market last 
week, and the average Nordic 
system price for week 37 was 
no less than EUR 96.05/MWh. 
We could very well experience 
the average price exceeding EUR 
100/MWh over the next couple 
of weeks. 

The price of the Finnish YR-
22 EPAD increased further last 
week, and it is now trading at 
EUR 17.55/MWh. There have 
also been notable price climbs 
in Norway, and the NO1 EPAD 
for YR-22 now costs EUR 15.40/
MWh. 
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German 2022 contract exceeds EUR 100/MWh

For the first time ever, we saw the price of a German year contract exceed EUR 
100/MWh last week. This took place on Friday, when the continuously climbing 
gas prices caused German electricity prices to cross this threshold, which, un-
til recently, seemed unlikely to happen. The enormous price climbs in Germany 
also mean that the spread between Nordic and German electricity prices remains 
extremely large, despite the fact that prices have also soared in the Nordic re-
gion. At the time of closing on Monday, the German 2022 contract cost EUR 
105.30/MWh, EUR 57.50/MWh higher than the corresponding Nordic contract.
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Russia puts additional pressure on European gas market

The European gas markets are experiencing extreme pressure at the moment, 
which we have recently described in-depth as one of the key reasons behind the 
price climbs in the electricity markets. Gazprom, the state-owned Russian ener-
gy company, is doing nothing to help the situation. Once again, Gazprom has 
chosen to buy only a minor volume of gas transit through Ukraine. This is a trick 
the Russians have used before and that is considered a political tool intended to 
put pressure on both Ukraine and the EU in order to get the controversial Nord 
Stream 2 line up and running.


