
Price climbs slowed by wetter weather forecasts

Prices in the fuel and carbon markets 
are continuing to climb sharply, and the 
uptrend has also continued in Germany. 
However, the developments in the Nor-
dic region have been more neutral over 
the last week as a result of the notably 
wetter weather forecasts and a clear 
improvement in the Nordic hydro-ba-
lance, which have placed a definite 
dampener on the upside in the mar-
ket. Short-term contracts in the mar-
ket have fallen, while the more distant 
contracts have climbed only marginally. 
The Q4-21 and YR-22 contracts closed 
at EUR 72.90/MWh and EUR 48.90/
MWh respectively on Monday. 

Last week, we avoided a major price 
jump thanks to the wetter weather 
forecast, but the indicators continue 
to point upwards. Unless we continue 
experiencing extremely wet weather 
forecasts, we believe that price climbs 
will be most likely in the coming week, 
as the fuel markets, carbon market and 
the German electricity market all appe-
ar to be continuing to climb relentles-
sly. 

Our recommendation

Focus week 39 2021

Fuel markets and the German electricity market continue to climb. The price climbs in the Nordic region, however, 
have slowed down as a result of wetter weather forecasts and an improved hydro-balance.

Here and now Clear improvement in hydro-balance

Significantly wetter weather forecasts 
and an improvement in the Nordic 
hydro-balance have been crucial to 
developments in the Nordic energy 
market over the last week. The latest 
forecasts predict that more than double 
the normal amount of precipitation 
for the time of year will fall across the 
Nordic region over the next couple 
of weeks, which also means that the 
hydro-balance is experiencing rapid 
improvement. We recently announced 
that the hydro-balance deficit had 
grown to its highest level in more than 
ten years when it dropped to -29 TWh 
in the middle of last week. However, 

the PointCarbon analysis bureau is 
now predicting that the deficit will have 
shrunk to ”just” 18 TWh by the start 
of October. This is still a large deficit 
that the market will continue keeping 
an eye on, but most of the pressure 
on the market will be released if the 
large precipitation volumes predicted 
by the weather forecasts come true. At 
the same time as the hydro-balance is 
decreasing, the water reservoir levels 
are now, at the end of September, 
rising to their highest levels of the year.

Forward Wk 38 (EUR/MWh) Wk 39 (EUR/MWh) Expectation (wk 40)

ENOMNOV-21 78.05 73.25 ↗

ENOQ4-21 78.00 75.50 ↗

ENOYR-22 47.80 48.90 ↗

SYHELYR-22 17.55 20.40 →

SYOSLYR-22 15.40 16.15 →



Precipitation: The next couple of 
weeks in the Nordic region look 
set to be very wet, with prospe-
cts of twice as much precipitati-
on as normal for the time of year. 
However, the Nordic hydro-ba-
lance deficit remains large at ap-
proximately 18 TWh.

Spot: Spot prices have fallen 
slightly but remain high compa-
red to normal. The average Nor-
dic system price in week 38 was 
approximately EUR 85/MWh, and 
we anticipate an average price of 
around EUR 82/MWh this week.

The Norwegian NO1 EPAD for 
YR-22 continued to climb last 
week. It now costs EUR 16.15/
MWh. In Finland, the YR-22 EPAD 
has also climbed, now costing 
EUR 20.40/MWh. 
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Significant new price jumps in fuel markets

We have experienced another week of enormous price climbs in the 
international fuel markets. The coal price, in particular, is experiencing 
explosive climbs, and the oil price has also passed a new milestone.

Last week, the uptrend continued unabated in the international fuel markets. 
The prices, especially of coal and gas, have climbed for most of the year, but the 
last couple of months in particular have seen extreme climbs compared to the 
fluctuations we have historically experienced in these markets. 

The 2022 gas contract in the leading Dutch gas exchange, TTF, has now climbed 
to no less than EUR 51/MWh, which means that the price has doubled in less 
than two months. The contract has climbed by around 20% in the last week 
alone. In the coal market, it has been only a month and a half since the price of 
one tonne of coal for delivery next year climbed above USD 100/tonne, but it has 
now climbed to around USD 150/tonne. On Monday alone, the price climbed by 
no less than USD 9/tonne, in another day of unbelievable increases across the 
markets.

The fears of a cold winter with serious supply problems for gas and coal are con-
tinuing to push prices up. The European stock levels of gas are well below normal 
for the time of year. The significant increases in coal and gas have also pulled the 
carbon market upwards, following a brief period in which it otherwise looked like 
carbon had stabilised despite the major price jumps in the fuel markets. 

A steady uptrend has also made its presence felt in the oil market recently, and 
the price of one barrel of Brent oil exceeded USD 80 on Tuesday for the first time 
in nearly three years. Global demand is improving now that COVID-19 restrictions 
have been relaxed in many countries, but the market remains affected by limited 
production in the USA following the destruction caused by Hurricane Ida in the 
southern parts of the country earlier this month.  
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