
Major price climbs for several EPADs

For the second week in a row, there 
were falling prices in the Nordic forward 
market, and both the Q1-22 and the 
YR-22 contracts are being traded at 
slightly lower levels than last week. The 
cause of the price falls is another week 
of substantial daily fluctuations, with 
prices first falling drastically before re-
gaining nearly all lost ground on Friday 
and Monday. As German electricity pri-
ces continue to climb and the spread 
between Germany and the Nordic re-
gion therefore continues to grow, we 
are now experiencing significant new 
increases across several EPADs, prima-
rily in Denmark and Southern Sweden. 

We have experienced yet another week 
of extremely large daily fluctuations, 
and everything indicates that the vo-
latile situation will continue. We beli-
eve that we are heading into another 
week of climbing prices in the Nordic 
region and Germany alike. The weather 
forecasts are becoming drier, and the 
gas and coal markets do not look set 
to settle down just yet. 
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The area prices in large parts of the Nordic region continue to climb drastically after another week of price falls in the 
Nordic system contracts, while electricity prices continue to soar in Germany. 

Here and now Substantial price fluctuations continue

There has been yet another week of 
substantial price fluctuations across 
the markets. The already sky-high 
fuel prices have continued to soar, 
and the price for one tonne of coal for 
delivery next year has now climbed 
by more than 20 US dollars in just 
the last week, while the 2022 gas 
contract has climbed to around EUR 
60/MWh, more than 20% higher than 
the level experienced one week ago. 
Even though the uncertainty about the 
supply situation for the coming winter 
has been ongoing for some time, the 
markets have in no way settled down, 
and the electricity prices are following 

the uptrend. The sharp increases 
are continuing for the German 2022 
contract, and it has climbed by just 
over 25% in the last five days of trading, 
now costing around EUR 143/MWh. 
It would appear that mild weather 
forecasts or positive news about the 
Nord Stream 2 connection would be 
necessary for the markets to settle 
down any time soon. In light of the 
extreme price climbs, it is somewhat 
remarkable that the Nordic system 
contracts have fallen for the second 
week in a row. Read more about the 
importance of this on page 2.

Forward Wk 39 (EUR/MWh) Wk 40 (EUR/MWh) Expectation (wk 41)

ENOMNOV-21 73.25 74.00 ↗

ENOQ4-21 75.50 71.93 ↗

ENOYR-22 48.90 46.00 ↗

SYHELYR-22 20.40 20.40 →

SYOSLYR-22 16.15 15.65 →



Precipitation: The very wet we-
ather experienced in the Nordic 
region recently looks set to be 
replaced by drier conditions from 
the end of this week. Slightly 
more precipitation than normal 
for the time of year is expected 
in the next ten days. 

Spot: The recent period of wet 
and windy weather has resulted 
in significant falls for the spot 
prices. The average Nordic sy-
stem price for week 39 was EUR 
66.14/MWh, but the prices are 
much higher in several areas due 
to the sky-high EPADs. 

The 2022 EPADs remain very 
high in Southern Norway, whe-
re a new cable is now further 
increasing exports abroad. The 
NO1 EPAD for YR-22 now costs 
EUR 15.65/MWh, while the Fin-
nish 2022 EPAD remains at EUR 
20.40/MWh.
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Explosive increases in Nordic area prices

Nordic and German electricity prices are currently heading in opposite di-
rections, causing a big price jump for the EPADs in Denmark and Southern 
Sweden. Area prices are also climbing elsewhere in the Nordic region.

There are many differences between the Nordic and German energy markets, 
and these are currently being highlighted. Despite new initiatives for a greener 
future, fossil fuels continue to play a key role in the German energy mix, while 
Nordic electricity prices are driven primarily by hydrology, especially in Norway. 
There is traditionally some correlation between Germany and the Nordic region 
but, over the last few weeks, we have seen German electricity prices soar explo-
sively as a result of the extreme increases in the gas and coal markets, while the 
Nordic region has experienced price falls due to wetter weather forecasts. 

The fact that the Nordic and German energy markets are heading in opposite 
directions has led to the price spread between the two markets growing explosi-
vely. The German 2022 contract now costs nearly EUR 100/MWh more than the 
corresponding Nordic contract. The spread was EUR 40/MWh just two months 
ago. Danish and Southern Swedish electricity prices largely follow German pri-
ces, and when the spread between the Nordic region and Germany grows, this 
also results in sharp price climbs for the EPADs in these price areas.

The two Danish 2022 EPADs are now trading at a price of EUR 61.40/MWh (DK1) 
and EUR 69.40/MWh (DK2) respectively. In Southern Sweden, the SE4 EPAD for 
2022 is now at EUR 64.45/MWh. For all three price areas, this is a case of the 
price having doubled over the course of just one month.

We are currently also experiencing climbing area prices elsewhere in the Nor-
dic region. Prices are climbing in the southern part of Norway due to increased 
exports to the continent and the United Kingdom. The Norwegian NO1 EPAD 
for 2022 has therefore also doubled in price in the last month, and a similar si-
tuation also applies to Finland. As such, the Nordic system contracts therefore 
constitute only a relatively small part of the general electricity prices for the most 
populated parts of the Nordic region.
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