
Oil

This week opened with another price jump on the crude oil market. The Brent front month contract was up another 0,44 USD/bbl, set-
tling at 85,99 USD/bbl. There were no noteworthy new events on the market, which remains focused on the tight global supply, which is 
bullish as demand is rising following the corona virus pandemic lockdowns earlier in the year. Tuesday morning, the market opens with 
sideways trading.

Gas
Monday, the European gas markets received some cooler weather forecasts, which led to a notable upturn on a market which had seen 
some rather small fluctuations last week. With the prospect of cold autumn weather, nervousness arises again on the market, as gas 
storage levels across Europe remain well below seasonal average. 

Coal

Following the sharp price losses last week, we saw a rebound on the European coal market last week. The cooler weather forecasts 
pushed the increased Chinese production into the background, and prices started rising instead. The API 2 Cal-22 contract ended 
up closing at 124,00 USD/t, up 6,98 USD/t for the day. Today, the market opens with a downwards correction, but volatility will likely 
remain high.

Carbon
On an overall bullish day across the markets, the European carbon market edged up as well Monday. The benchmark contract climbed 
to 58,99 EUR/t, and is now again pushing to climb above 60 EUR/t, a technical barrier it has been difficult for the market to establish 
itself above due to technical resistance. We expect the market to remain driven by technicals in the coming time. 

Hydro
During Monday, we received some drier weather forecasts, which led to an ensuing price climb on the Nordic power market. Tuesday 
morning, the weather forecasts for the next ten days are still somewhat wetter than average. Since the long-term outlook is getting 
colder however, the outlook will likely still be bullishly interpreted by the Nordic power market.

Germany

With sharply rising prices across the fuel markets and on the carbon market, the German power market saw climbing prices as well 
Monday. The country’s Cal-22 contract rose 0,94 EUR/MWh and settled at 123,48 EUR/MWh. Temperatures in the country are set to 
drop below average by next week following a long period of mild weather. Today, we expect the market to continue to follow the fuel 
and carbon markets, with a largely neutral session likely.

Equities
The week opened modestly bullish on both the European and the US stock markets, thanks to positive financial statements from big 
companies such as Facebook. Inflation fears did however limit the upside on the market. Tuesday, focus will be on financial statements 
from e.g. Tesla and on important US key figures on consumer confidence. 

Conclusion

Yesterday, the Nordic power market opened the week with a bullish session, carried by drier and colder weather forecasts as well as 
bullish signs from fuels, carbon and German power. The Q1-22 contract rose by 4,65 EUR/MWh to 67,65 EUR/MWh, while the YR-22 
contract was up 1,88 EUR/MWh, settling at 38,53 EUR/MWh. Today, the market could very well continue to climb due to the colder 
weather forecasts for early November.
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