
Oil

Following a couple of bearish sessions, the international crude oil markets edged back up in Tuesday’s session, where the Brent front 
month contract closed at 82,43 USD/bbl, 0,38 USD/bbl above the previous close. The market has changed direction again early Wednes-
day however, and falls as the rumors are increasing that the US government might release emergency oil reserves to curb the high 
prices.

Gas

Tuesday, further uncertainty arose regarding the Nord Stream 2 pipeline between Germany and Russia, as the German network 
regulator suspended the pipelines certification process until a new subsidiary which can run the pipeline has been created. The market 
responded very bullishly to the potential further delay of the Nord Stream 2 project, and the gas gains affected the related markets 
heavily as well. It seems very likely that the market should rise further today, with Nord Stream 2 still in focus.

Coal
European coal prices climbed sharply along with the related markets yesterday, where the API 2 Cal-22 contract rose 7,05 USD/t, 
closing at 111,01 USD/t. The new issues surrounding the Nord Stream 2 gas pipeline affected coal as well, as a shortfall in gas supply 
will increase demand for other energy sources, including coal. 

Carbon
Once again, the European carbon market climbed to new all-time highs yesterday, on the back of further speculative buying activity. 
The market has breached some technical barriers over the last week and the bullish sentiment from the fuel markets added to the 
sentiment yesterday. We could very well see the market continue upwards today.

Hydro
Wednesday morning, the overall Nordic weather outlook is more or less unchanged from yesterday, with mild and wet conditions 
throughout this week, followed by a weather change and noticeably cooler and drier weather from the beginning of next week. The 
outlook remains bullish for the Nordic power market, as the beginning of December looks bullish as well.

Germany

The German power market made a big price jump Tuesday, where the country’s Cal-22 contract climbed 9,85 EUR/MWh and closed at 
128,65 EUR/MWh. The contract has now climbed for five straight days as the Nord Stream 2 uncertainty and the rallying carbon market 
is driving the market back towards last month’s record highs. Today, the market could very well climb further, but likely more modestly 
than yesterday.

Equities
Both on the European and on the US stock markets, the sentiment was bullish yesterday, with some strong US key figures on retail 
sale and on industrial production driving the markets. The first signals Wednesday are bearish however, on a day where the inflation 
concerns will continue to be a focus point.

Conclusion

Sharp bullish signals from the fuel and carbon markets as well as from the German power market, and drier and cooler weather fore-
casts for the second part of November led to some rather strong gains on the Nordic power market yesterday. The Q1-22 and YR-22 
contracts have now both climbed for eight straight sessions and closed yesterday at 74,70 EUR/MWh and 44,30 EUR/MWh respectively. 
We expect the long-lasting uptrend to continue today, as the cold weather forecasts and the gains in Germany continue.
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