
Oil

Wednesday, the sentiment turned bearish on the international oil market, which fell in the wake of losses on the equity markets and 
new data indicating higher output in the US. Early in the day, the market had showed a bit more optimism due to easing Chinese corona 
virus lockdown restrictions, but the Brent front month contract ended up falling to 109,11 USD/bbl. The market opens with a recovery 
early Thursday.

Gas

Starting tomorrow, Russia demands gas payments in rubles from the EU countries, and the market holds it breath and awaits if the 
EU refusal to do so will result in Russia terminating gas supply to Europe. The market continues to price in an enormous risk premium 
ahead of this deadline, with prices across the curve rising yesterday. Volatility will remain extremely high the next couple of days and the 
market could go either way depending on what news come out regarding Russia and the ruble paymend demands.

Coal
On the coal market, prices continued to climb yesterday, as supply issues dominate. Europe will lose Russian supply during the coming 
months, and other leading coal producers will not necessarily be able to ramp up their exports to help out Europe. Near-term supply is 
relatively abundant, but fears about how the situation could look later this year and during the coming winter elevate the market. 

Carbon

After reaching the highest price level since the outbreak of the war in Ukraine Tuesday, the European carbon market experienced a mas-
sive downturn of around 8 % yesterday. The price fall was likely a case of “buy on the rumour, sell on the fact” as the market responded 
bearishly to the approval of the MSR reform by the European Parliament. Prices continue to fall early Thursday, but we do not expect 
the same kind of fluctuations as yesterday.

Hydro
Thursday morning, the weather forecasts look a bit wetter and windier than yesterday, with an expected precipitation level slightly 
above average the coming two weeks. Meanwhile, temperatures are set to remain above or around normal. The hydro balance does 
however remain in a quite large deficit of approximately 8 TWh. 

Germany

Massive losses on the carbon market were the main event on the market yesterday and led to a bearish sentiment on the German 
power market as well. Not even the bullish gas and coal markets could prevent the German 2023 contract from falling around 4 %. The 
market will remain nervous ahead of the Russian deadline regarding gas payments in rubles, and news surrounding this topic will affect 
fluctuations today.

Equities
Yesterday, the short-lived rebound on the stock markets came to an end, as both the European and US markets edged down due to 
ongoing inflation and interest concerns. The European Stoxx600 Index ended up falling 1,1 %, and since the US markets fell even more 
later in the day, it seems likely that Europe will continue down Thursday.

Conclusion

While the short end of the Nordic power market edged up yesterday, the long end of the curve did not see the same kind of increases. 
The sharp losses on the carbon market and the ensuing downturn on the German power market offset the bullish signals. The Q3-22 
and 2023 contracts closed the day at 89,10 EUR/MWh and 75,75 EUR/MWh respectively. The market opens sideways again today, but 
fluctuations can happen quickly during the coming days based on any news surrounding the gas trade
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17-maj 225,05 225,05 124,69 182,62 157,32 179,47 166,29 June 189,70 187,70 75,70 139,70 78,45 154,70 84,70

18-maj 193,44 198,03 89,65 192,38 174,32 178,77 152,13 Q3-22 226,10 227,10 86,10 150,10 90,40 151,10 89,10

19-maj 210,81 201,73 165,17 184,60 227,13 189,53 181,82 2023 179,75 180,75 74,00 142,75 78,50 109,50 75,75


