
Oil

Following an otherwise bullish week, the international oil market retreated a bit Friday, where the Brent front month contract fell 1,45 
USD/bbl and closed at 98,15 UDS/bbl, on a day with focus on global demand, with OPEC expecting a decline while the International 
Energy Agency expects it to rise. The market will continue to weigh these topics when searching for direction this week, and the market 
opens with slightly falling prices early Monday. 

Gas

Ahead of the weekend, the uptrend was halted on the European gas market, with prices instead retreating modestly due to profit-taking 
amid speculative investors. The sentiment does however remain very bullish due to low flows from Russia and the increased likelihood 
that Nord Stream 1 will not return to normal flows anytime soon. The market will remain the most important for the European energy 
markets this week. 

Coal

Early Friday, the European coal market experienced falling prices, but the sentiment changed later in the day, and the API 2 2023 
contract ended up closing at 265,80 USD/t, up 4,80 USD/t from Thursday. The big topic on the market right now is the low river levels in 
Central Europe, which makes coal transport difficult, while reduced nuclear production due to the ongoing heat wave increases demand 
for coal. 

Carbon
The European carbon market climbed further in Friday’s trading. The market closed a bullish week with another uptick amid rising fuel 
prices and reduced auction supply, which the market faces during August. The benchmark contract closed at 88,87 EUR/t but will have 
to face technical resistance this week if attempting to crawl above 90 EUR/t. 

Hydro
We are seeing a gradual change to wetter conditions in the Nordic area this week. Expected precipitation during the next ten days will be 
twice as high as seasonal normal. Temperatures are still expected above average however, with an expected level of 4-5 degrees above 
normal. This remains a bullish influence on the Nordic power market, but the wetter weather offsets this to some extent.

Germany

On the German power market, the uptrend continued Friday amid the surging fuel markets, rising carbon and the ongoing heatwave 
which elevates demand. Further out the curve, the 2023 contract rose to 460 EUR/MWh and has now doubled over the course of 
only two months. We expect further price climbs this week unless we receive some noteworthy bearish signals surrounding first and 
foremost gas.

Equities
The European stock markets closed the week modestly bullish Friday, and thereby noted another overall strong weeks on a market, 
which has refound some optimism despite the dark global economic forecasts. The US markets edged up later in the day as well, with 
the S&P 500 Index climbing 1,7 %. The first signals from Asia early Monday are mixed. 

Conclusion

Nordic power prices continued to climb Friday. Apart from the bullish mix of rising fuel, carbon and German power prices, a strong spot 
market with almost record high prices added to the upside on the forward market as well. The Q4-22 and 2023 contracts closed the day 
at 251,00 EUR/MWh and 161,00 EUR/MWh respectively, still trading at all-time high levels. Monday, we consider further price climbs 
very likely, since the weather remains warm, while there are no changes to the bullish sentiment on the fuel markets.

Morning Report August 15 2022

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS

13-aug 377,75 377,75 183,08 345,95 291,39 259,37 226,10 September 389,50 389,50 172,90 275,00 233,75 237,00 165,00

14-aug 329,97 329,32 222,53 323,07 329,40 259,31 203,21 Q4-22 471,00 464,00 255,65 361,00 309,50 331,00 251,00

15-aug 426,60 409,35 193,53 283,71 367,14 281,03 277,51 2023 360,00 362,25 169,00 276,00 187,50 214,00 161,00


