
Oil

The downtrend on the international oil market continued Wednesday. The Brent front month contract fell to 82,84 USD/bbl but claws 
back some of the losses early Thursday. OPEC and their allies have decided not to continue with their output strategy, news which are 
bullishly interpreted by the market. It adds to the bullish sentiment that the dollar is weakening, which makes oil cheaper for foreign 
investors. 

Gas
For a second straight day, prices climbed on the European gas market yesterday. During the forthcoming week, temperatures in large 
parts of Europe are expected below seasonal average, and bullish carbon adds to the upside as it makes coal-fired power generation 
more expensive and therefore increases gas demand. 

Coal
Wednesday, the European coal market clawed back some of the previous losses, with the API 2 2024 contract closing the day at 153,09 
USD/t. Overall however, the market remains bearish as supply is very healthy while demand has been low for most of the winter. Mean-
while, rising carbon makes coal-fired power generation more expensive.

Carbon
On the European carbon market, the rapid increases continued yesterday. After swiftly breaking above the technical resistance around 
90 EUR/t, the market is now heading towards all-time highs. If the current sentiment continues, we could see the market challenge 100 
EUR/t for the first time within a few days.

Hydro
Early Thursday, the Nordic weather forecasts are much in line with what we saw yesterday. Following a cold end to this week, tem-
peratures are set to increase again next week, with wind output and precipitation also expected above average from this point on. The 
outlook is rather unchanged from yesterday and neutral for the Nordic power market. 

Germany
Rapidly rising carbon prices were the main topic on the German power market yesterday, causing prices to rise across the curve. The 
country’s 2024 contract rose further to 185,77 EUR/MWh, and has now climbed around 12 % over the last few sessions on the back of 
the carbon market. Further increases seem likely today.

Equities
Yesterday, the outcome of the US Fed interest meeting was bullishly interpreted by the stock markets, despite the bank once again 
increasing interest rates. The market does however remain optimistic that the hikes in interest rates will soon be over, and we expect a 
bullish development in Europe as well today. 

Conclusion
As the Nordic weather forecasts indicate that the cold spell will be over in only a week, prices retreated a bit on the Nordic power market 
yesterday. The market might also have felt that Tuesday’s massive price jump on the short end of the curve was a bit exaggerated. The 
Q2-23 and 2024 contracts closed at 70,25 EUR/MWh and 67,50 EUR/MWh and the market opens sideways early Thursday.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS

31-jan 96,45 76,19 76,19 76,19 80,09 97,50 84,16 March 121,00 121,00 89,50 106,00 96,75 122,00 92,50

01-feb 92,66 92,48 92,48 92,48 118,90 95,30 94,51 Q2-23 146,50 142,00 75,50 116,50 80,00 109,75 72,00

02-feb 136,15 135,31 134,21 134,71 134,69 134,18 119,90 2024 145,50 145,50 71,25 111,50 71,90 105,00 69,00


