
Oil

After an initial rebound early in the day, the sentiment once again turned bearish on the international oil market yesterday, and prices 
ended up falling for a fifth straight session. Both the US Fed and the ECB have announced interest rate hikes this week, and the market 
fears this will hamper demand growth. The Brent front month contract fell to 82,17 USD/bbl despite falling US inventory levels and 
continues down early in Friday’s trading.

Gas

Following a short cold-spell, temperatures across Western and Central Europe are set to increase again next week, which led to falling 
prices on the European gas market yesterday. The market has been trading a bit range-bound lately, as changes to weather forecasts 
have not been able to cause as big fluctuations as we have seen earlier. This indicates that the market is not as nervous as we saw 
particularly last year. We expect another largely neutral session today. 

Coal
High supply, muted demand and weakening gas led to falling prices on the European coal market yesterday, although the market 
remains slightly above the year-low from January. Since gas prices have dropped significantly, coal has become less favorable for power 
generation, and there are no signs of improved demand anytime soon as warmer weather approaches next week.

Carbon
Yesterday, the European carbon market retreated a bit following sharp losses during the previous sessions. After initially continuing the 
uptrend early in the day, the benchmark contract fell to 93,01 EUR/t following a sell-off, and it now appears up in the air if the market 
will try to rise towards 100 EUR/t or retreat back below the previous technical resistance point at 90 EUR/t. 

Hydro
Ahead of the weekend, we see a clear pattern in the weather forecasts, signaling that the cold and dry period in the Nordic area will end 
within a few days, and that next week looks much milder and wetter. Expected precipitation is around 50 % above seasonal normal, 
while temperatures should climb to 2-5 degrees above average. The outlook is bearish for the Nordic power market.

Germany
On the German power market, the situation turned bearish once again yesterday, amid falling prices across the fuel markets and late in 
the day, also on the carbon market. The country’s 2024 contract fell to 178,99 EUR/MWh and opens sideways Friday as the forecasts 
suggest rising temperatures and wind output next week.

Equities
In the wake of the bullish response to the US Fed’s interest meeting, the European markets also traded up yesterday. The optimism 
continued even after the ECB announced higher interest rates, but due to disappointing financial statements from big tech companies, 
Friday opens a bit more bearishly. Focus today will also be on the US job report.

Conclusion

The Nordic power market has returned to the bearish sentiment, as the cold and dry period will likely end already at the end of this 
week. A mild, wet and windy outlook for next week, combined with falling fuels, carbon and German power led to further losses yester-
day, with the Q2-23 and 2024 contracts falling to 68,00 EUR/MWh and 67,25 EUR/MWh respectively. Today, further losses appear likely 
since the forecasts are confirmed and the fuel markets do not appear to rebound.
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01-feb 92,66 92,48 92,48 92,48 118,90 95,30 94,51 March 117,00 114,25 86,00 101,00 89,25 115,50 86,00

02-feb 136,15 135,31 134,21 134,71 134,69 134,18 119,90 Q2-23 145,38 142,00 71,50 112,50 75,25 105,75 68,00

03-feb 101,91 101,82 100,77 100,77 114,67 103,09 102,04 2024 146,25 146,00 69,50 109,75 70,15 103,25 67,25


