
Oil

Prices continued to fall on the oil market Friday, and the Brent front month contract dropped below 80 USD/bbl for the first time in 
around a month. It closed at 79,94 USD/bbl, down around 3 USD/bbl for the day, with concerns about the global economy as the main 
topic on the market right now. The market rebounds somewhat early Monday but the general demand concerns will continue to weigh 
on the market in the forthcoming future. 

Gas
On the gas market, last week ended with a modest increase of around 2 % on the TTF front-month contract. The market sees very mod-
est fluctuations at the moment compared to what we had gotten used to last year, and not even changes to the weather forecasts are 
able to cause any major fluctuations, as very high storage levels limit the vulnerability. We expect sideways trading to continue today. 

Coal
Fluctuations were also minimal on the coal market Friday, where the week closed with a minimal increase on the most traded contracts 
as was the case on the gas market. High stock levels ahead of a February which looks mild limit any potential upside even if the fore-
casts should potentially turn colder later in the month.

Carbon

Following Wednesday’s sharp downturn, the European carbon market has started climbing again, and with a price Friday of 93,91 
EUR/t, the benchmark contract climbed 7 % during last week as a whole. Demand is increasing ahead of the upcoming deadline for 
compliance buying, which always attracts buyers at this time of the year. We expect further increases Monday as the market once again 
considers a push for 100 EUR/t.

Hydro
The weekend has resulted in a return to mild and wet Nordic weather forecasts. Temperatures are expected to rise to almost 5 degrees 
above average later this week, while precipitation should be 50-60 % higher than seasonal normal. Also wind output is expected above 
normal and the outlook in total is bearish for the Nordic power market.

Germany
Rising prices on the carbon market and modest increases on the gas and coal markets as well led to a bullish end to the week on the 
German power market. The country’s 2024 contract rose to 181,00 EUR/MWh, and the first signs early Monday point towards falling 
prices on the short end of the curve due to milder weather forecasts, while long-term contracts open sideways.

Equities
Friday, all focus on the stock markets was on the monthly US job report, which came out stronger than the markets had expected. As 
a result, the fears of a more aggressive US Fed increased, which caused falling stock indexes. Early Monday, the negative sentiment 
continues in Asia and we expect a bearish development in Europe as well. 

Conclusion

Ahead of the weekend, a slightly cooler and drier weather outlook led to a bullish development on the Nordic power market, with rising 
carbon and German power adding to the upside. The Q2-23 and 2024 contracts climbed to 72,50 EUR/MWh and 68,00 EUR/MWh, but 
since the forecasts have turned quite mild, wet and windy once again during the weekend, we expect another turnaround and falling 
prices Monday. 
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Expectation

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS

04-feb 143,95 139,66 118,28 130,83 115,34 126,41 111,42 March 122,75 120,13 89,50 109,00 95,25 121,50 92,00

05-feb 112,69 111,21 85,63 104,14 84,61 111,47 85,77 Q2-23 149,63 144,50 76,25 117,00 79,75 108,00 72,50

06-feb 172,66 172,66 138,22 160,09 136,67 146,46 104,81 2024 149,50 147,25 69,50 111,50 70,75 104,00 68,00


