
Oil

Tuesday was a rather neutral day on the oil market, where the Brent front month contract closed modestly down without making any 
major fluctuations during the session at any point. The market awaits whether or not a ceasefire in the Middle East could be on the way, 
although optimism has faded a bit after the latest proposal appears to have failed. The topic will continue to be important today where 
the market once again opens modestly down. 

Gas

European gas prices fell modestly in Tuesday’s session. The market responded bearishly to signs of improving supply from Norway, 
while the overall supply situation in Europe also remains healthy. The news from Australia about an outage at one of the country’s large 
LNG facilities limited the downside however as it limits global LNG supply. The market continues to fall today, possibly because of more 
windy weather forecasts.

Coal
There are no major news to report from the European coal market. Demand remains low due to the quite low gas prices and the market 
continues to primarily track the movements on the related markets. The API 2 2025 contract ended up falling modestly yesterday, 
settling at 113,00 USD/t and we consider another bearish session likely today.

Carbon
Despite bullish technical signals, the European carbon market edged down in Tuesday’s trading. The market continues down today, 
following in the footsteps of the gas market and also responding to more bearish signals from the weather forecasts. We could see the 
downtrend continue today, as gas and German power also retreats.

Hydro
Since yesterday, the most important change in the weather forecasts is that they look a bit more windy looking at next week. Both 
precipitation amounts and wind output is however still expected well below average during the next ten days as high pressure weather 
is expected to dominate. The forecasts have however been priced in by the Nordic power market the latest days.

Germany
German power prices fell in line with gas and carbon yesterday. The country’s 2025 contract retreated to 93,53 EUR/MWh and the 
market appears to continue down today. The weather forecasts indicate more wind for the coming weeks and the market also reacts to 
the news that the EU might now sanction Russian LNG too hard afterall.

Equities
For a fourth straight day, the European stock markets climbed in Tuesday’s session, where the Stoxx600 Index was up another 1,14 %. 
The market is still taking advantage of the optimism in the wake of the US job report Friday. Today however, the first signals are a bit 
more cautious, and we might see the first bearish session of the week.

Conclusion

Despite the falling prices on the related markets, the uptrend continued on the Nordic power market yesterday, with the most traded 
future contracts close to year-high levels. The losses on the gas market and in Germany managed to limit the upside, but the Q3-24 and 
2025 contracts still rose to 36,60 EUR/MWh and 45,30 EUR/MWh respectively. Dry and calm forecasts are still decisive. Today, we could 
however see the first bearish session in a while, since windier forecasts and falling related markets should provide some downside.
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